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COMMENTS 


SPEAKING in the House of Commons last week in 
reference to the delay in proceeding with the purchase of 
mining royalties, the Prime Minister stated that questions 
of this kind have a necessary reaction on the national 
finances as a whole, in which connection the larger 
problem of debt conversion dominates the situation. 
No one will question that the present time would prove 
decidedly inopportune for additional Government 
borrowings to be attempted for the purpose of adopting 
the recommendations of the Coal Commission. The 
effect on public credit would probably negative the 
excellent atmosphere created by the recent Budget 
proposals in regard to the increased Sinking Fund 
allocation and the discontinuation of Trade Facilities 
issues. While the purport of Mr. Baldwin’s remarks 
that “conversions of public debt are contemplated in 
the near future " may be exaggerated, it would seem not 
unreasonable to anticipate that a commencement will be 
in the funding of the £110,000,000 of Treasury Bonds 
which mature for payment next February. Provided 
some measure of industrial peace is secured, monetary 
conditions appear to favour such operations. The Gold 
Reserve has, within the last two Months, been appreci- 
ably strengthened, commercial demands for accommoda- 
tion have been limited, a greater measure of confidence in 
British institutions has been established since the con- 
clusion of the General Strike, while the firmness of 
sterling in New York may be taken to indicate that gold 
exports on a large scale are unlikely for some time to 
come. Moreover, there is a feeling, widely felt, that 
during the month of July some reduction of the Bank 
Rate may be possible, a step which would materially 
assist in the creation of an atmosphere particularly 
favourable to official operations. In New York 
recently money rates have been tending towards easier 
levels; a similar movement in this country would 
harmonise with the international monetary situation. 
Bearing in mind the enormous volume of debt—£3,262 
millions—which is susceptible to conversion during the 
hext five years, the Treasury have every inducement to 
tackle this important question at the earliest possible 
opportunity. 


IN view of the present condition of the Money Market 
it is of interest to review the development of interest 
rates that have prevailed in Germany since the process 
of stabilisation was commenced and to compare them 
with those obtaining in other countries. It will be re- 
called that about eighteen months ago the connection 
between Germany and the International Money Market 
Was re-established. During the period immediately 
succeeding interest rates of 2 per cent. per month, and 


even more, were not uncommon. When the first 
foreign, chiefly American, credits were granted, the 
rates asked for seemed almost to constitute a return to 
normal conditions. Needless to say the situation is 
now looked upon from a different point of view as 
unexpectedly rapid progress has been made, and con- 
ditions are even now improving. In the beginning of 
1926, a discount rate of 4 per cent. was obtaining in 
London, against 3 per cent. in New York and 10 per cent. 
in Berlin. At the present time the corresponding rates 
are 5 per cent., 33 per cent. and 63 per cent. respectively. 
Although the German discount rate is still the highest it 
is no longer absolutely outside the general level. There 
is Btill more evidence of this easier development in the 
private discount rates now obtaining over the same 
markets. As against 3 5/16 per cent. in New York, 
private discounts in Berlin and London, at present, com- 
mand 4$ per cent. and 4 5/16 per cent. respectively. 
Credit terms, on the whole, have developed along similar 
lines. Two years ago, the taking up of credits often in- 
volved some rather exacting charges, but terms have 
gradually improved since that date. Although normal 
conditions are not yet re-established in Germany, the 
former exorbitant differences experienced between the 
interest rates for foreign and domestic credits have 
almost entirely disappeared. 


For some time past the City has been reluctant to 
engage in fresh business with Poland because of the very 
considerable losses which it had to bear the brunt of last 
year. It appears now, however, that the worst of the 
financial crisis through which that country has been 
passing is over, and that progress is being made towards 
stability and normal conditions. The zloty has been 
maintained at a fairly steady rate for the last week or 
two, and the return of some measure of confidence has 
induced the Government to consider a gradual reduction 
of the Bank Rate from 12 to 8 per cent. The new 
Finance Minister, M. Klarner, recently stated in Parlia- 
ment that the first step in this direction would be a 
reduction of the official Bank Rate to 10 per cent., and 
of a maximum private discount rate to 20 per cent., 
instead of its current figure of 24 per cent. Subse- 
quently, he hoped to see the private discount rate 
lowered to 18 and 16 per cent., in accordance with the 
gradual reduction of the Bank Rate. Far from bringing 
about an efflux of foreign funds, this reduction may well 
stimulate an influx, for the abnormally high rates 
obtaining during the crisis have tended to frighten away 
foreign capital rather than prove an attraction to it. At 
the same time as this financial improvement in Poland is 
detected comes the news from Warsaw that the Govern- 
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ment has definitely reached an agreement with the 
American Financier, Mr. Harriman, with regard to the 
largest zinc mines in Upper Silesia which have been 
bought by him. It will be remembered that in April last 
the Polish Diet passed the third reading of a Bill author- 
ising the Government to recognise a contract by which 
Mr. Harriman purchased for the sum of $10,000,000 
fifty-one per cent. of the shares in the Giesche firm in 
Upper Silesia. This firm is easily the largest producer 
of zinc in Europe, and by the terms of his contract Mr. 
Harriman is to invest a further sum of $10,000,000 in 
the enterprise. 


AT a luncheon given in his honour last week at the 
Hotel Metropole, Senor Carlos Armayo, the newly- 
appointed Bolivian Minister in London, made an 
interesting speech in the course of which he dealt with 
the investment possibilities afforded by Bolivia. A 
special interest is attached to his remarks since British 
interests possess some important concessions in that 
country. He pointed out that Bolivia, in the opinion of 
many, offers to-day & better field for foreign enterprise 
than perhaps any other country in South America, and 
for the reason that it is still in the infancy of progress 
and looking towards the experience of others for guidance 
in the performance of its task. British enterprise, he 
affirmed, was already moving in the direction of that 
country. He went on to say that the highest class of 
rubber is to be found growing wild throughout the 
length and breadth of Santa Cruz; the country’s native 
plants included coffee, cocoa, rice, tobacco, and tea. 
The resources of quebracho and other timber were not 
only untouched but practically unlimited. He also 
pointed out that Bolivia’s oil capacity had been set down 
by the chief of the United States Geological Survey as 
being not less than 2,400 million barrels. In addition to 
these it has been found that the grass-land and climate 
of the uplands are as suitable for the raising of livestock 
as are the Pampas of Argentina. 


Hores that the export of cotton from Nigeria will 
continue to increase steadily are expressed in a report 
by Colonel C. N. French, the Assistant-Director, on the 
cotton-growing industry of Nigeria. Colonel French 
says that although cotton growing may not become as 
intensive in Northern Nigeria as it will probably be in 
Uganda, there is little doubt that the export of cotton 
from this territory will continue to increase. How 
rapid will be that increase, and how long it will take to 
reach the number of 300,000 to 400,000 bales, suggested 
by the Director of Agriculture in & recent report, depend 
directly on the growth and movement of population, 
on the extension of transport facilities, and on the 
inerease of ginneries. Increase also depends indirectly 
on how far other exportable crops, such as groundnuts, 
are grown and gre found profitable. Whether export- 
able quantities of cotton can be grown in the south 
depends on the possibility of breeding a selected strain 
that will not only be resistant to pests and diseases, 
but will have a staple likely, in the first instance at all 
events, to command a very high premium. The 
Agricultural Department have now produced a strain 
which appears to have these desired qualities, and the 
future of cotton in the south of Nigeria must be judged 
by the results of the next few years, and not by past 
failures. It is suggested that the Agricultural Depart- 
ment could be considerably increased with advantage, 
that tho establishment of botanists should be such as 
would enable them to carry out their work in pairs, 
that an agricultural engineer of the type met with in 
India should be appointed to the Northern Provinces 
to study the question of raising well water to the 
surface more efficiently than at present, and that steps 
should be taken to ensure some improvement in native 
agricultural tools. 


AN eminently readable and suggestive report* has 
just been prepared by an unofficial Committee consisting 
of employers of labour, trade union leaders, and experts 
in economics, accountancy and law. The task of the 
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Committee was to investigate the possibilities of in- 
creased statistical publicity, and to ascertain what 
information is needed for various purposes and how that 
information is to be obtained. The results are collected 
under three heads, and are dealt with in the chapters 
of the report relating to industrial relations, trade 
fluctuations and investment. For the improvement of 
industrial relations the Committee suggests that figures 
should be regularly published showing the total product 
of each industry, and the proportions absorbed by 
wages, other eosts, and return on capital. For the 
prevention of excessive booms and slumps in industry, 
and of the financial loss and unemployment caused by 
them, it is suggested that figures should be constantly 
available showing the total productivity of industry, 
both actual and potential if possible, and also the 
relative movements of supply and demand. An account 
is given of the recent development of elaborate statistics 
of this kind in America. Jn the concluding chapter 
the need for more informative balance-sheets is dis- 
cussed, and various lines of possible improvement are 
outlined. The Committee, which is an extraordinarily 
able one, feels that more widespread knowledge of the 
facts, and & greater use of such knowledge as is avail- 
able, are essential if our industrial system is to work 
more smoothly and more efficiently ; and it hopes that, 
at a moment when industrial problems are admittedly 
urgent, the suggestions which it puts forward will be 
deemed worthy of attention and discussion. 


THERE has recently been founded a new Economic 
History Society, the objects of which are :— 

(a) The promotion of the study and teaching of Economic 
History, and in particular 

(6) The issue, not less often than once a year, and if possible 
at shorter intervals, of an Economic History Review. 

(c) The establishment, by conference and by such other means 
as may be deemed expedient, of closer relations between 
students and teachers of Economie History. 

(d) The representation of the interests of Economic History, 
and the statement, when desirable, of the needs of its 
ees to the governing bodies of educationalinstitutions ; 
an 


(e) Co-operation with other organisations having kindred 
purposes, such as the Royal Historical Society, the Historical 
Association, and the Royal Economic Society. 

All persons interested in the study and teaching of 
Economic History are eligible for membership and the 
annual subscription will be 10s. 6d., payment of which 
entitles a member to receive one copy of the Economic 
History Review per year. Officers of the Society, as 
provisionally constituted, are Sir William Ashley 
(President), Professors W. R. Scott and E. F. Gay 
(Vice-Presidents), Dr. Eileen Power and Dr. F. W. 
Tickner (Hon. Secretaries), Mr. J. A. White (Hon. 
Treasurer), Professors Daniels, Gras, Ogilvy, Rees and 
F. M. Stenton, and Messrs. Lipson, R. H. Tawney and 
Vere Laurence (Council). The Economic History 
Review will be under the editorship of Messrs. E. Lipson 
and R. H. Tawney, assisted by an editorial council, 
and it will be published by Messrs. A. & C. Black. 
Ltd., 4, Soho Square, London, W.1. The general aim 
of the Review will be threefold: to provide a medium 
for the publication of articles on economic history ; 
to supply a critical account of the more important 
literature of the subject in different countries by means 
of bibliographical studies of different periods and 
movements, as well as by reviews and review-articles ; 
and to serve as an organ through which teachers and 
students of Economic History can maintain relations 
with each other and discuss their common problem. 
Contributions frora foreign scholars will be welcomed., 
and it is hoped to keep in touch with the work done 
abroad by means of corresponding members in different 
countries. Those who are interested in this new 
Society are asked to communicate with either of the 
Hon. Secretaries, Dr. Power, London School of 
Economics, Houghton St., Aldwych, W.C.2, or Dr. F. W. 
Tickner, Coopers’ Company School, Tredegar Square, 
£.3, or with the Hon. Treasurer, Mr. J. A. White, 43, 
Dora Road, S.W.19, to whom subscriptions may be sent. 


* Macmillan & Oo., Ltd. Price, ls. net. 
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M. CAILLAUX'S RETURN TO POWER. 
By M. PAUL APOSTOL. 


Nothing yet is known of M. Caillaux's financial pro- 
gramme, nor can anything be said of the reception 
which he is likely to meet with in Parliament. Never- 
theless, the short stay M. Caillaux made in 1925, from 
April to Oetober, at the Ministry of Finance enables 
us to forecast with some measure of confidence the great 
effort he is about to make to restore the financial 
Situation in France. We believe that the present 
financial crisis might have been avoided if the scheme 
submitted by M. Caillaux last October had then been 
adopted and carried out. It will be remembered that 
this programme, which was duly considered by the 
Cabinet Council, was never laid before Parliament and 
therefore was never issued as an Official document; but 
the Revue Politique et Parlementaire published it in 
extenso in its issue of last October. The programme aimed 
at the sanitation of the financial situation by the 
establishment of a sinking fund fed from the revenue 
derived from the inerease of the income tax and of the 
Succession duty and by the introduction of a duty on 
non-productive property (biens oisifs) By applying 
the plafond unique M. Caillaux intended to free the 
Government from the obligation of having to apply to 
Parliament every time the redemption of National 
Defence Bonds called for a new issue of bank-notes. 
At the same time it was hoped that the holders of bonds, 
knowing that the Government would always be in & 
position to issue notes to the amount required for re- 
demption purposes, would have no interest in applying 
for redemption. The programme provided also for the 
revenue necessary to complete the work of restoration 
in the departments devastated by the Germans. Pre- 
viously M. Caillaux had presented to Parliament a 
draft Budget for 1926 showing a perfect balance, and 
proceeded to float the Four per cent. Loan, with interest 
guaranteed against fluctuations of the exchange, which 
enabled him to consolidate five milliards worth of 
National Defence Bonds. 

As we know, this clear and logical scheme of remedies 
for all the difficulties of the financial situation was not 
definitively approved by the Cabinet Council owing to 
M. Caillaux’s refusal to modify his hostile attitude 
towards the proposal for a tax on capital propounded by 
the Socialists and a, strong section of the Radical party. 
This difference of opinion, which at the time made M. 
Caillaux suspect and objectionable to a large section 
of the Cartel, proves once more that in the matter of 
finance M. Caillaux has convictions which he will never 
sacrifice for purely political considerations. 

Since M. Caillaux’s fall from power in October 1925 
he has repeatedly enunciated his views on the financial 
situation of the country and with regard to the remedies 
to be applied. We may also mention his special state- 
ment for the benefit of the British public published in 
The Banker, and his recent speech at Douillet-le-Joly. 
Naturally, seeing that the situation has undergone a 
change since October, it is not the old scheme, but an 
entirely new one that M. Caillaux will have to bring 
into operation to restore the finances of the country. 
Nevertheless his antipathy to all such financial pro- 
posals the mere suggestion of which has always provoked 
the greatest possible alarm in financial circles in France 
and among the thrifty—the tax on capital, the forced 
consolidation of short term loans, the forced conversion 
of the Rentes, and inflation—remains unchanged. 
With regard to the tax on capital, M. Caillaux stated : 
‘ The Socialists have been bitten by the tarantula called 
the Capital Levy. They persist blindly in this attitude 
and do not see that a capital levy is impracticable, and 
also that it cannot bring immediate relief toV the 
Treasury." With regard to forced consolidation" he 
said : “Consolidation is a measure of extreme gravity. 
It implies default by the State on its obligation and is 


fraught with grave danger." With regard to conversion 
of the Rentes he declared: “‘ I consider the curtailment 
of income as a crime which would inflict particular 
injury on the customers of the State, on all those who 
put their faith in France and testified to it in the hour 
of danger.” And lastly, with regard to inflation, M. 
Caillaux declared himself opposed to inflation in any 
shape or form, though he did not consider as inflation 
the right of the Government to substitute bank-notes 
for National Defence Bonds. 

Speaking at Douillet-le-Joly on the position of the 
Budget and the Treasury M. Caillaux said: “At the 
present moment the State Budget nearly balances, and 
although the question of the Treasury is ‘complicated, 
the conditions there are much less distressing than they 
were a year ago.” But the balancing of the Budget is 
only a part of the problem. In order to effect a return 
of normal conditions confidence in the Government and 
in the currency must be restored. According to M. 
Caillaux this requires retrenchment, restrictions on 
consumption, and the stabilisation of the franc. It is 
not yet known what exactly are the measures implied 
in this programme, what fiscal measures the new 
Minister of Finance will produce for the redemption of 
the Debt and for the solution of the National Defence 
Bonds question, or what are his views with regard to the 
Mellon-Bérenger agreement. 

According to the Press M. Caillaux's policy in the 
matter of restrictions wil be drastic. In his opinion the 
restoration of the finances and the appreciation of the 
franc must be based on the redintegration of the 
economic life of the country. We consume too much. 
Production, in the circumstances, is unable to meet all 
the home requirements and at the same time provide 
for a large export trade. According to the Liberté the 
following restrictions are likely to be imposed: the 
closing of the theatres at 11.30 p.m., the closing of 
night resorts, the re-introduction of bread, sugar and 
petrol cards, and the suppression of illuminated signs. 
According to the Avenir, wages and salaries will also 
have to be readjusted. 

With regard to the stabilisation of the currency, M. 
Caillaux considers this the heart of the whole question. 
Stabilisation, he declared in his speech at Douillet-le- 
Joly, must be realised as speedily as possible. Appar- 
ently he has no intention of first improving the value 
of the franc as a preliminary to stabilisation. As he 
has stated, it is preferable to stabilise at the present 
rate of exchange than to wait until the £ sterling has 
risen several points more. 

Viewed in its main outlines, the scheme as a whole 
Seems simple and logical. There are two possible 
obstacles, however, in M. Caillaux's opinion, which may 
make realisation difficult: political passion and the 
Trench mentality, which too often puts private interests 
above the general interest. The Minister of Finance, 
however, is confident that these diffieulties will be 
overcome. In the various statements from which we 
have already quoted, we find these words: '' Those 
who know the ardent will to ive which France has, will 
understand that, in the end, she is bound to achieve 
the victory: victory over herself, victory over her 
passionate attachment to absolute immediate solutions, 
victory over her great defect—the contrast to her great 
quality of economy—of her intense devotion to private 
individual interest, a devotion going to such a length 
that often the interest of the community is forgotten." 


SOME FURTHER CONSEQUENCES OF THE 
N.E.P. IN RUSSIA. 


By Professor S. Procorovicz. 


The October Revolution annihilated the possessing 
classes of pre-revolutionary Russia. After the Revolu- 
tion there remained but workers, peasants and Govern- 
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ment oflieials. The workers at once got into a privi- 
leged position, for the Communists understood quite 
well that in peasant Russia they could rely only on the 
workers. This class had to create tho now ruling layer 
of superior officials in the Commissariats, officers of the 
Red Army, managers of factories, chairmen of co- 
operative societies. The economoic aud legal position 
of the rank and file who remained at the factories liad to 
be radically improved. The realisation of the latter 
part of the programme was obstructed by tho decrease 
of the productivity of national labour, which was the 
consequence of the attempt to reconstruct the national 
economy on Communist principles. 1919 and 1920 were 
particularly difficult years, but after the introduction of 
the new economie policy conditions improved very 
rapidly. 

We have at our disposal the following data regarding 
the monthly wages of industrial workers (in commodity 
roubles). In the last column we give data showing tho 
increase of the productivity of labour :- 

Productivity of 

Total Industry. Moscow. Petersburg. — Labour. 
1913... 32.25 100° 27.10 100 33.00 100 100 

1922* 9.35 29.0 11.37 42,0 10.78 33.7 48.0 

1922-3 15.88 49,2 19.82 73.1 20.28 03.4 Bo Le 

1923-4 20.75 64.3 27.00 99.6 26.11 81.6 560.9 

1024-0 25.18 78.1 33.23 122.6 234.27 107.1 78.10 

* Nine months. 

Amidst the general impoverishment which dominates 
the country, only the workers of the principal industrial 
centros (Moscow, Petersburg, Tranovo-Voznesensk) 
have reached the pre-war level of wages and even 
exceeded it: in Moscow by 22 per cent. At present 
the workers, however, do not merely draw their wages. 
The industrial undertakings not only bear the entire cost 
of social insurance and maintenance of the cultural and 
educational institutions for workers, but they also pro- 
vide for them gratuitous lodgings, fuel, working clothes, 
fats, pay the expenses of lease and labour in kitchen 
gardens, baths and laundry. In the towns the workers 
only pay for the repairs of their lodgings, and that at a 
reduced rate. Apart from this they are convoyed 
gratuitously by tramways to and from their works. 
According to some data these supplements may be esti- 
mated at 20 to 30 per cent. of their wages. It is evident 
that these comparatively high wages and supplementary 
services are a heavy burden on the industrial under- 
takings and are one of the causes of the losses of industry. 
The more acute the needs of capital for the replacemont 
of old and worn out machinery become, the more il 
disposed are the factories’ administrations towards the 
ever rising demands of the workers. This is the cause 
of discord and antagonism, which during the last months 
has led to a strike movement among the workers and. 
to attempts to check the further vise of wages on the part 
of the administration. Side by side with these privi- 
leged workers in possession of good wages, millions of 
unemployed exist outside the factories. Their number 
was on an average as follows :— 


In 1922-23 962,000 
, 1923-24 1,500,000 
» 1924-25 1,250,000 


In order to reduce unemployment, it is necessary to 
restore pre-war production, and for that purpose capital 
is required. It is required also to overcome the indus- 
trial disease, the weak development of productive 
forces and the artificial character of industry. Thus the 
problem of the influx of capital into industry is the first 
task of the moment. Since, however, foreign capitalists 
do not provide the money, it can be got from the peasants. 

'The position of the peasants during the years of 
revolution was quite different from that of the workers. 
During the whole of these years the latter were the 
cherished child of the Government: the former its step- 
children. The October coup d'état transferred to the 
peasants all the private estates, together with the results 
of the harvest and all the machinery and cattle. This 
confiscated land had to be divided among the peasants, 
and it took them five years to deal with this task. 


Subsequently, however, as early as at the beginning of 
1918, tho want of food supplies made itself felt in tho 
army, in the towns and in the factories, and corn was 
obtainable exclusively from poasants, as the large estates 
had been confiscated and divided. It was impossible to 
exchange manufactured goods for corn, becauso the 
factories did not send their products to the centres, but 
distributed them «quite independently among their 
workers. It was, therefore, decided (in March 1918) to 
have recourse to the compulsory confiscation of the 
peasants’ com under the disguise of collective exchange 
of commodities. Corn bad to be taken from well-to-do 
peasants, who wore the only holders of it, and the manu- 
factured goods were to be distributed equally among all 
inhabitants, irrespective of the fact whether any corn 
had been supplied at all or of the quantity taken from 
cach farm. This collective exchange of goods yielded 
very little corn. The loading decreased from month to 
month. In Juno 1918 Committees of Poor Peasants 
were created, whose task it was to help the local food 
supply authorities in confiscating the surplus from the 
well-to-do peasants. Simultaneously armed food army 
detachrnents of workers were organised. According to 
the rogulations every detachment setting out for the 
collection of corn bad to have not less than 75 men with 
two or three machine guns. ‘The dimensions of this Food 
Army fluctuated from 20 to 45 thousand men, but the 
work of these detachments justified the expectations of 
the Soviet Government; they confiscated a groat 
quantity of corn from the peasants. Xn order to regulate 
the work of the Food Army detachments in February 
1919 a decree concerning the food supply assessment was 
issued. Tho results of the collection of corn by the 
Soviet Government are as follows (in millions of poods) : 


In 1917-18 dus gor con 0710 
», 1918-19 ar E ae 1037.9 
s 1919-20 e 200 peo 2J28b 
, 1920-27 a ong 32:0 283,9 


Thus in the “holy war for bread” the prolotariat 
gained a victory over the peasants, the town over the 
village. The armed expeditions to the villages in search 
of corn caused endless peasant uprisings, which spread 
all over the country. (In Moscow in February 1919 it 
was asserted that risings had occurred in 64 districts.) 
But all this peasant movement was soon suppressed, and 
tho victory remained on the side of the better armed and 
better organised town workers. They retained the 
political and economic dictatorship which was won in the 
Oetobor days. The introduction of a class struggle 
into the village itself by setting up Committees of Poor 
Peasants gave them a chance of nationalising the total 
of the peasants’ income. They could not nationalise 
the 18 or 20 million peasant farms, because they were 
unable to organise them on new principles as they had 
done in the nationalised industries. Nevertheless they 
actually nationalised the whole production of these 18 
to 20 million farms. 

In the years of Communist policy, apart from giving 
away all their corn, the peasants were also liable to 
requisitions of cattle, were compelled to transport corn 
as a form of labour conscription and had to bear the cost 
of the issue of paper money. A. Weinstein*, a Soviet 
economist, has recently made an attempt to calculate the 
grand total of all the taxation to which a peasant farm 
was liable and to estimate the ratio of the taxation to the 
income of the agricultural population. We consider 
that the first task, i.e. the estimate of the grand total of 
taxation, has been well accomplished by Weinstein. 
The second problem, on the contrary, has been wrongly 
solved, because for some years he calculated the income 
of peasants according to mass returns, for other years 
according to Budget figures, which generally give an 
exaggerated estimate of the income, and during the years 
of revolution this exaggeration is still more evident. 
Tf we estimate the income of peasants according to mass 


* A. Weinstein, “The Taxation and the Payments of the 
Peasants.” 
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returns, using the Budget figures only for the calcula- 
tion of income derived outside the owned farm, we will 
reach the following figures (for every inhabitant in 
commodity roubles) :— 


Income. Taxation. Percentage. 
ONS es aa 53.3 6.36 11.9 
1918-19 e. 32.4 6.90 21.3 
1920-21 55 2172 10.70 50.5 


At the end of the period of the Communist policy 
neither tho factories nor the railways brought any 
revenuo to the Soviet Government. The latter existed 
on the stocks inherited from the old régime and on what 
it could get from the peasantry. Since all the surplus 
production over and above their own requirements was 
confiscated from the peasants thoy ceased producing it. 
Their income «fell very sharply, and taxation now 
reached 50 por cent. of their total income. At this 
juncture, the pationce of peasants came to an end, and 
their uprisings in February 1921 in Western Siberia and 
in the provinces of Tambor and Sarator played a great 
réle in the liquidation of the Communist policy and the 
transmission to the N.E.P. After 1921 the food supply 
assessment was replaced by the corn tax, the transport 
obligation was repealed and the total amount of taxation 
was diminished. The figures concerning taxation for 
1921 to 1923 we quote from Weinstein and for 1924-25 
from V. Strogy* (in roubles per inhabitant) :— 


Income. Taxation. Percentage. 
1921-22 sae NEED Goal 40.6 
1922-23 .. 20.2 1.05 26.9 
1924-25 = 3088 3.16 about 10.0 


Those figures cannot claim to be absolutely accurate ; 
during a revolution it is very difficult to estimate statis- 
tically all the fluctuations of the economic processes. 
But the fundamental features of the change in the 
peasants’ conditions are correctly represented. From 
1918 to 1920 tho peasant was 8 slave of tho Soviet 
Government, which confiscated all the products of his 
labour. The Communists said to him: “ Why do you 
complain? We have given you all the private estates, 
but you must give the corn to us." The peasants, how- 
ever, wished to keep possession of both. Their uprisings 
and the decrease of the area under cultivation compelled 
the Soviet Government to make concessions and to 
introduce the new economic policy. But we should not 
exaggerate the importance of this victory of the peasants. 
The Soviet Government gave up exploiting the peasants 
through taxation, but had recourse to a private 
economic method of exploitation. Having in their 
hands the nationalised industries, the monopolised 
foroign trade and. the State co-operatives, the Govern- 
ment could easily achieve its aim. We can follow the 
change in the peasants’ conditions on the Soviet market 
only from the end of 1922, when a firm chervonetz 
currency was introduced. Let us study the index 
numbers of the wholesale prices of agricultural produce 
and manufactured goods during some important periods. 
As a basis the prices of 1913 (= 100) are taken, in 
roubles :— 


Ratio. 
Agricultural. Industrial. Agricultural. Industrial. 
1922, Sept. 1 144.1 156.5 95.9 104.2 
1923, Oct.1 88.8 975.7 56.7 176.2 
1924, May 1 150.9 203.4 86.1 116.1 
» Octal 136.0 198.6 82.8 120.9 
1925, Apr. 1 197.9 190.6 101.7 98.0 
» Julyl 186.2 189.8 99.0 101.0 
» Oct.1 155.6 194.9 89.3 111.9 
1926, Jan.1 169.4 198.2 92.4 108.1 


Up to the autumn of 1922 famine reigned in Russia, 
and the prices of the agricultural products were higher 
than those of manufactured goods. In August 1922 
there was a crisis, and the prices of manufactured goods 
overtook and even passed those of agricultural products. 
The harvest of 1922 was excellent and the population 
ceased to starve. The prices of agricultural products fell 
sharply. But the following harvest of 1923 was only 
moderate and the prices of corn rose again. The harvest 
of 1924 was still worse, and the prices continued to rise. 
In 1925, in spite of an excellent harvest, prices did not 
a aN a SC es S 

* Vestnik Finansor 1925, No. 10, p. 47. 


THE ECONOMIC REVIEW 5 


fall, but rose in comparison with the preceding year. 
Such were the fluctuations of prices of agricultural 
products. The prices of manufactured goods developed 
quite differontly. With the rapid growth of the pro- 
ductivity of factory labour from 1922 to 1925, one would 
have expected the fall in the prices of manufactured 
goods. As a matter of fact the curve of these prices 
bears completely different characteristics. After August 
1922 they began to rise rapidly, and on October 1, 1923, 
reached their highost point ; their index number was 275, 
i.e. nearly three times higher than before the war. 
And the prices of agricultural products at this time were 
11 per cent. lower than before the war. The result was 
a wild exploitation of the peasants by the Soviet indus- 
trial trusts. The peasants ceased to buy iron, manu- 
factured goods and other commodities. 

An acute crisis of marketing ensued, which led to a 
sharp fall in the prices of manufactured goods in the 
spring of 1924. Subsequently these prices remained 
approximately on the same level, but relatively they 
decreased until the spring of 1925, when for three months 
the prices of agricultural products were higher than those 
of manufactured goods. Then these prices rose again, 
and during the winter of 1925-26 were higher than 
agricultural prices by 20 per cent. According to these 
data tho Soviet industry made great profit only in 1923. 

For a peasant farm, however, the retail prices are 
important, not the wholesale. The peasants sell their 
produce at wholesale prices or even a little lower; but 
they buy at retail prices. What surcharges are prac- 
tised in Soviet Russia in retail trade? We have infor- 
mation concerning retail prices in Moscow and provincial 
towns; the prices in country districts are registered by 
no one. According to Soviet information the surcharges 
in the districts are twico as high as in Moscow. The 
difference between the Moscow retail index number and 
the Russian wholesale index number was as follows (in 
percentage of the wholesale price) :— 


Wholesale Index Surcharge Retail Index 


Number. per cent, Number, 
January to March 1923 108.4 18.1 128.0 
April to September 138.6 21.4 168.2 
October to March 1924 170.6 19.3 203.5 
April to September Wg 32.0 226.7 
October to March 1925 174.1 27.2 221.5 
April to September 184.7 20.2 222.1 
October to December 177.8 28.8 229.0 


From April 1, 1925, a special register is kept of sur- 
charges on wholesale prices in the retail trade of Moscow. 
During the period April-September, 1925, these sur- 
charges amountod to 39.7 per cent., in October-Decem- 
ber 49.8 per cent., or nearly twice as high as is shown in 
the above table. The Central Statistical Department 
when caleulating the national income of 1923-24, 
estimated the percentage of surcharges as 42.3. 

From all these data we can draw two conclusions only : 
(1) The surcharges in retail trade are enormously great 
and (2) in 1924-25 they were higher than in 1923-24. 
The causes of this are the high prices charged by 
municipalities for leased buildings, high local rates and 
expensive credit, which reaches on the free market 15 per 
cent. a month. ‘The greater part of trading profits 
collected by merchants from consumers, goes to muni- 
cipalities and for the upkeep of the abnormally large 
State Departments of Foreign Trade and Co-operatives. 
P. Popov in an article* concerning the estimate of 
national income in 1923-24, which we have already 
quotod, admits, that in comparison with the pre-war 
capitalist régime “ the specific gravity of the present 
trade increased enormously. And this increase of the 
specific gravity of trade is not accidental; indeed the 
private as well as the Socialist accumulation takes place 
through trade. One cannot expect deep and broad 
sources of socialist accumulation to be found in industry 
since the productivity of labour is comparatively low, 
the cost of production enormously high and the buildings 
and machinery are completely ruined. Nor is it possible 
to look for it in transport in which 79 per cent. of the 
national income is swallowed up by the cost of labour 


* Ekonomitcheskaija Rhijn, 29, III., 1926. 
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and which itself requires an annual subsidy. The 
building trade cannot provide it either, for like a sponge 
it absorbs at present the State’s and local authorities’ 
means but is unable to yield any profit. Under the 
N.E.P., therefore, trade is an instrument of distribution, 
being at the same time an apparatus of accumulation in 
the hands of the State and private individuals.” 

P. Popov began his analysis quite correctly, but 
interrupted it in the middle, and thus came only to a semi- 
true conclusion. Trade itself cannot create new material 
wealth, it only distributes commodities produced in other 
branches of the national economy. Jf industry, trans- 
port and building do not produce surplus wealth, it is 
evident that the sole source of it can lie in agriculture, 
which is entirely in the hands of the peasants. The high 
surcharges in retail trade, as well as the high whole- 
sale prices on manufactured goods are instruments of 
exploitation of the peasant for the requirements of the local 
authorities and “ socialist accumulation." Consequently 
at present there is a struggle in the retail trade between 
the peasant and the Soviet Government for the possession 
of commodities produced in agriculture. The Govern- 
ment would like to confiscate them. The peasant resists, 
boyeotts Soviet trade, refuses to sell corn and to buy 
iron and merchandise. He prefers to feed his cattle with 
corn, because cattle is the most valuable part of a 
peasant’s farm. The peasant strives to realise the 
accumulation of national capital within his own farm and 
does not wish, in spite of all compliments and flattery, 
to give away the surplus of his production to the Soviet 
merchants who are backed by the Soviet Government. 
This determination of the peasants was clearly mani- 
fested last autumn. Notwithstanding a good harvest 
they did not sell corn and did not buy Soviet commodi- 
ties. They wished to accumulate the produced wealth 
within their own economy. This is the cause of mis- 
calculations of all the Soviet economists and of a serious 
crisis of Soviet industry. The prices of corn, in spite of 
an excellent harvest are considerably higher than in the 
preceding year, and in the consuming regions they rise 
more rapidly than last year. In the spring extra- 
ordinary high prices of corn must be expected. District 
prices in chervonetz kopeks per pood were, on the first 
of each month, the following :— 

Rye, Consuming 


Rye, Producing Wheat, Producing 


Region. Region. Region. 
1924-25. 1925-26. 1924-25 1925-26. 1924-25. 1925-26 
Sept. 108 115 83 99 158 135 
Oct. 91 127 71 108 113 146 
Nov. 99 143 80 112 107 144 
Dec. 104 154 84 111 109 147 
Jan. 111 176 92 129 116 157 
Feb. 125 — 109 = 133 — 
March 158 — 137 — 155 — 
April 217 — 174 = 198 — 
May 205 — 187 = 222 — 


In the autumn the Soviet papers tried to persuade 
the peasants that towards the spring prices would fall. 
We do not see any signs of a decrease, while, on the 
contrary, the rise of prices in our opinion becomes 
menacing. Let us pass to the last form of the exploita- 
tion of peasants—to the monopoly of foreign trade. 
We have no reliable information on the economic 
organisation of import. We only know that the quality 
of goods imported by the Vneshtorg is exceedingly low. 
Very valuable information on the economic side of 
export is given in the Soviet economic journal 
Ekonomicheskoe Obozrenie (No. 10, 1925). M. 
Kaufman published there some interesting data con- 
cerning the buying prices of the chief items of our 
export, overhead charges and profits of the exporter. 
All these figures are in percentage of the sale price on 
foreign market. The pre-war buying price, in percentage 
of the sale price, reached the following figures: Wheat, 
85.8 per cent.; rye, 87.9 per cent. ; flax, 78.0 per cent. 

In 1922-23, a year of good harvest, the percentage 
of buying prices fell enormously and the expenses and 
profits of the exporter, i.e. the Vneshtorg, greatly 
increased. 
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Buying Overhead 
Price. Charges. Profit. 
Corn E 20.5 26.5 53 
Flax see 34 17 49 
Furs 30 16 54 
Bristle — ... 42 13 45 


Having fallen into the vices of the Vneshtorg the 
producer of corn and raw materials began to receive 
only 20—40 per cent. of the foreign price, instead of 
80—85 per cent. which he used to get under the capitalist 
régime. The Vneshtorg started taking profits of 
40—45 per cent. and made the overhead charges amount 
to 13—26 per cent. of selling prices. It is obvious that 
such an organisation of trade could not be kept up, 
and in the following year, 1923-24—a year of moderate 
harvest—there is a quite different distribution of the 
prices of export goods. 


Buying Overhead. 
Price. Charges. Profit. 
Wheat =.. 73.3 41.3 Loss 
Rye IP 56.7 50.3 Loss 
Flax tia 48.4 45.0 6.6 


Squirrel Fur 71.0 == =a 
Within one year the part of the peasant producer 
became nearly twice as great, overhead charges were 
doubled, and the Vneshtorg had a deficit. In the 
autumn, 1925, with an excellent harvest, there were 
new essential changes in the elements of the sale price. 


Buying Overhead 
Price. Charges. Profit. 
Wheat  ... 66.4 25.0 8.6 
Rye ose 67.8 37.7 Loss 
Flax one 66.7 25.2 8.1 
Squirrel Fur 65.9 24.4 9.7 


Overhead charges decreased in the average by 35 per 
cent., the buying prices increased only by 7 per cent., 
the profits of Vneshtorg were fixed on a fairly high 
level. Although the part of the producer in the price 
of the product has increased, it is still far from the level 
of pre-war foreign trade. Having a monopoly of foreign 
trade the Soviet Government is interested in lowering 
the prices of the peasants’ produce. The peasant sees 
quite clearly that the Soviet Government constantly 
endeavours to lower the price of the products of his 
labour and to buy them up for nothing. The re- 
distribution of national income, which is the result of 
Soviet internal and foreign trade methods, is most 
detrimental for the peasants. They understand this 
and draw political conclusions from their observations. 
This is the cause of the incessant struggle between the 
peasants and the Government for the increase of prices 
of agricultural products and decrease of prices on manu- 
factured commodities. The time of an unlimited 
exploitation of peasants has passed irretrievably. 
Neither by requisition and taxation, nor through trade 
is it possible to get from them the products of their 
labour. Applications of force would be frustrated by 
the Red Army, which since the return to compulsory 
military service has once again become a peasant army. 
Trotsky's joke that the Red Army is like a radish, 
for it is red only outwardly, is very significant. That 
is why the Soviet Government is compelled to give up 
its idea of developing State industries at the expense of 
the surplus of peasant production. With such social 
conditions inside the Soviet Union the further develop- 
ment of the new economic policy threatens to create a 
wholly unbearable position for the Soviet Government. 
The peasant economy will strengthen itself and grow, 
rapidly increasing its capital. Industry will remain 
on its present low level, working with old and worn out 
machinery. And the economic strength will sooner or 
later lead to seizure of political power. The political 
and economic demands of the class which is approaching 
power can be realised im two ways: either by the way 
of adaptation or by revolution. The crisis of 1921, which 
resulted in the new economic policy, was a crisis of 
decadence in the national economy. It follows from 
our analysis that the crisis of 1925-26 is a crisis of its 
growth. The struggle,{therefore, will manifest itself 
in a different form than in 1921. But the result of this 


JULY 2, 1926] 


struggle between the peasants and industrial workers 
is foreordained. All the trumps are in the hands of 
the peasants. Before them there is an even road of 
further development of productive forces of their 
economy. The opportunities, which the new economic 
policy affords, are quite sufficient for that. Industry, 
as a more highly developed economic form, requires 
considerably more. It requires a free influx of capital, 
freedom of private initiative and inviolable rights of 
private property. The present system of State 
capitalism, which refuses to acknowledge these rights, 
foredooms industry to stagnation, the towns to further 
decline of their importance and the whole country to 
rustification. Foreign countries will not invest capital 
in an industry where Communists play the role of 
capitalists and the professional engineers are suspected 
persons subject to a strict supervision. Russia's 
industry was backward even before the war. Whilst 
after the October revolution, the Communists were 
planting communism and later during the new economic 
policy tried to weed it, European and American 
capitalists and engineers remained busy. A great gulf 
has arisen between Russian and European technique, 
not to mention American technique*. Nobody will give 
money to support undertakings in evident decline. A 
capitalist, when investing money, wants to be sure it 
will bring him an income. This confidence in the State 
industry, controlled by Bolshevists and Soviet officials, 
is lacking. Meanwhile the problem of attracting new 
capital to industry becomes the central question of the 
economic policy of the Soviet Government. The 
matter rests not solely with the exhaustion of the fixed. 
and working capital, inherited from the old régime, and 
with the antiquated and worn out machinery. The 
Policy of the Soviet Government has always been 
permeated by industrial protectionism, because the 
Government realise that industry with its production 
and its development is the material basis of their 
existence. An extreme manifestation of this pro- 
tectionism is the monopoly of foreign trade. The 
Soviet Government considered that with the help of 
the Nep it would succeed in providing for industry a 
dominating position in the Russian national economy. 
It so happened, however, that the peasant economy, 88 
a more elementary form which suffered less during the 
communist period, developed enormously during the 
Nep. In order to avoid the economic and eventually 
the political domination of the peasants, the Govern- 
ment is compelled to make new concessions to attract 
foreign Capital, i.e. to give freedom to private initiative, 
to confirm the rights of private property, to replace 
masked capitalists by real ones, etc. Thus the adoption 
of a third system of economic policy is inevitable, 
even if it be veiled by transparent demagogical cover. 
A few words must be said about the remaining classes 
of Soviet Russia. The third class are the officials in 
the civil departments, courts of justice, army,nationalised 


* See the article by S. Molchanov in “ Socialisticheskoe 
Klozyastvo ” 1925, No. 5. 


THE ECONOMIC REVIEW 7 


industry, State trade and State co-operatives. Its 
role in the social struggle is insignificant and we need 
not say anything more about it. The fourth class are 
the private traders and business men who were originated 
by the Nep. Its embryonic forms were the ''Sack- 
men"' of the communist period, energetic and enter- 
prising men, who went in 1918-21 to the south and east 
for bread, groats, butter, eggs, etc., and brought back 
to the north, mainly to Moscow and Petersburg, all 
these products in ordinary sacks. Many of them 
travelled during severe frost, hiding on the roofs of 
railway carriages; many of them perished from frost, 
typhus and accidents. But without them the popula- 
tion of Moscow and Petersburg would not have survived 
those years of famine. With the transition to the Nep, 
this “sack” business developed into a real trade. 
The following percentage of the total trade turnover 
falls to private trade. In 1923-4—-41.6 per cent., in 
the first half of 1924-5—29.1 per cent. In retail trade 
the role of private initiative is approximately three times 
greater than in wholeasle trade. Apart from trade 
the chief refuge of private initiative are handicrafts 
and home industries. In these the output of private 
producers formed the following part. In 1923-24— 
84.6 per cent. ; in 1924-25—84.4 per cent. In industry 
the role of private industrialists, who take factories on 
lease, is quite insignificant. Their output in percentage 
to the total output was: in 1928-24, 4.3 per cent. ; 
in 1924-25, 3.6 per cent. Foreign concerns were given 
the following concessions: up to the end 1922, 18; 
in 1923, 44; in 1924, 25; and up to the first of October, 
1925, 23. Out of these 110 concessions 22 ceased to 
exist and only 88 remained in power. The capital 
invested in these undertakings amounts to 25 million 
roubles. In the mining industry there are 13 con- 
cessions, in other branches of industry 17, in transport 
12, in trade 26, in agriculture 13, and in forestry 6. 
The class of private industrialists and traders is evidently 
in its embryonic state. Up to now it does not play any 
role in the social life of the Soviet Union either. But 
in the near future it will grow extensively and strengthen 
itself. In the controlling economic departments of 
Moscow there exists a project of giving private indi- 
viduals the right to establish small industrial under- 
takings (up to 20 workers) simply by declaration at a 
registry, middle-sized undertakings (up to 100 workers) 
by permission, and large concerns (more than 100 
workers) by concession. 

Such are the classes of contemporary Russia and such 
is the character of their inter-relationship. Certainly 
the peasants are interested in the development of 
industry, as one of the most valuable elements of the 
national producing forces. But the dictatorship of the 
proletariat and State capitalism have produced an 
artificial antagonism between the peasants and the 
working class. It is in the Russian nation’s interest 
that this antagonism should disappear as soon as 
possible. 
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Statement by the Minister of Finance.—On May 19 
last the National City Bank of New York confirmed the 
report that a revolving credit of $20 million had been 
&ranted to the Bank of Czechoslovakia. This trans- 
action formed the subject of an interview granted by 
Dr. English, Minister of Finance, to a representative of 
the Lidové Noviny, the account of which was published 
by this journal on May 21. Dr. English denied that 
there was a lack of capital in the country which obliged 


the Government to seek funds abroad. The Government 
was opposed on principle to foreign loans on account of the 
invariably high rate of interest ; such loans as a rule also 
adversely affected the future of the balance of payments. 
Foreign credits were generally the forerunners of exces- 
sive imports from the creditor country, and these im- 
ports were usually not of prime necessity. Even capital 
investments on this basis were not to be recommended. 
When, however, for the realisation of productive invest- 
ments machinery and raw materials were required from 
abroad there could be no reasonable objection to the 
negotiation of foreign credits. Beyond this, foreign 
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loans were admissible only for the purposes of the 
export trade or of the currency. The revolving credit 
came under the head of a currency loan. The object of 
the present loan was to strengthen the reserves of the 
bank of issue. Czechoslovak bank-notes were not 
redeemable at home and this reserve had, therefore, 
little significance inland. But if the quotations of the 
Czechoslovak currency were well maintained and should 
remain stable the Czechoslovak bank-notes must be 
made redeemable for foreign countries. When by 
reason of fluctuations of payments on the foreign markets 
the Czechoslovak balance of payments became adverse, 
the Czechoslovak krone would be offered for gold or 
foreign bills. It was then the task of the bank of issue to 
intervene, and consequently its reserves would be re- 
duced. When, however, the payment balance was in 
favour of Czechoslovakia there would be a demand for 
Czechoslovak kronen ; the bank must then prevent too 
rapid a rise in the exchange by disposing of kronen for 
foreign valutas, thus augroenting the reserves. While the 
bank-notes were not redeemable at heme the extent of 
the reserves must not merely be suited to the circulation, 
but must also be able to cope with the fluctuations of 
payments going to and coming from foreign countries. 
Czechoslovakia was an importing and exporting country 
with an extensive range of payment and it was therefore 
necessary to have a large reserve fund. The ordinary 
reserves amounted to more than 2 milliards of kronen, 
while the circulation was below 7 milliards. The 
position was thus well secured. But in currency matters 
a double security was better than a single one. For 
that reason the further reserve of 20 million dollars had 
been arranged, with the possibility of increasing it to 30 
millions, the main object being to render the currency 
stability absolutely safe. No foreign speculation could 
now affect the position of the krone. 

In his recent statement to the Budget Committee of 
the Czechoslovak Parliament, reported in the Prager 
Presse under date May 27, Dr. English declared that the 
present financial situation of the country might be con- 
sidered satisfactory. In view of what had been accom- 
plished under great difficulties and of the sacrifices that 
had been made, the future could be approached with 
confidence. The unsettled state of political, economic 
and currency conditions on the Continent was bound to 
have a certain repercussion upon a country like Czecho- 
slovakia that depended so largely upon its export trade. 
Nevertheless, the present efforts to increase production 
and at the same time to reduce the costs of production 
and also the cost of living, together with the policy of 
retrenchment that was being followed and the introduc- 
tion of an improved organisation, should bear good fruit. 
In certain directions expenditure had to be increased. 
The annual outlay for improved remuneration and 
pensions to State employees, for instance, called for a 
further 50 million kronen, bringing the total on this 
account to C.Kr.700 mill. Beyond this sum no increase 
would be tolerated. He proposed to reconstruct the 
basis of the Budget. Hitherto, for example, the net 
receipts of the State railways had been included in the 
Budget and the railways had been obliged to raise credits 
in order to cover extension works. In future the rail. 
ways would retain their net profits, provided they con- 
tracted no loans for purposes of construction, which 
would henceforth have to be met out of the railway 
receipts. The Post Office Department was being 
brought under a similar plan. The reconstruction of the 
budgetary basis formed part of the general financial con- 
solidation that had been made possible and necessary 
by the stabilisation of the currency. 

in addition to various economies that were being 
effected it would be necessary to provide fresh revenue. 
This was being done mainly by increasing the sugar and 
spirit duties and by several alterations in the Customs 
tariff. In respect to the latter the chief contributory 
item would be the duty on artificial silk. The Govern- 
ment intended introducing a Bill for the repeal of the 
duty on exported coal and for the reduction of the tax 
on coke for inland consumption in the iron industry. 
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TRADE 


Foreign Trade Returns, January to April.--Accord- 
ing to the figures issued by the official Statistical Bureau, 
imports in Apri! amounted to 441,915 tons and 98,883 
pieces to the value of C.Kr.1,170,302,480, as against 
438,250 tons and 91,475 pieces to the value of C.Kr. 
1,274,196,639 in April 1925. The value of exports in 
April was C.Kr.1,349,749,572. There was thus a 
favourable balance of over C.Kr.179 mill. as compared 
with an adverse balance of C.I&r.19 mill. in March, and 
favourable balances of C.Kr.195 mill. and C.Kr.62 mill. 
in February and January respectively. 

The total imports for the first four months of the pro- 
sent year amounted to 1,907,889 tons and 435,945 
pieces to the value of C.Kr.5,098 mill, as against 
1,669,645 tons and 350,860 pieces to the value of C.Kr. 
5,461 mill. in the first four months of 1925. "There was 
likewise a drop in the value of exports, from C.Kr.6,205 
mill. in the period January to April 1925 to C.Kr.5,515 
mill. in 1926. The figures tabulated hereby show ihe 
position of imports and exports in the first four months 
of 1926 in comparison with the corresponding months of 
1925 (in millions of kronen) :— 

Favourable (+) 


1926. or adverse (—) 
Imports. Exports. balance. 
January ... ata WUT 1,179 L 62 
February ... -~F 1,2980 1,475 -- 195 
March su y 1,581 1,512 — 19 
April fe o. 1,170 1,349 + 179 
Total we 5,098 — 5,515 + 417 

Favourable (-+) 

1925. or adverso (—) 
Imports. Exports. ^ balance. 
January s T 1,406 . 1,006 -+ 100 
February ... T 1,328 1,517 - 180 
March — .. at 1,4453 . 1,708 + 252 
April -> we 1,274 1,427 + 203 
Total .. 5,401 6,205 + T44 


The value of the main imports during the first four 
months of the present year was as follows (in Czecho- 
slovak kronen) :— 

Cotton, yarn and products ... 
Wool, yarn and products 507,925,955 

jets maize and pulse, flour, ete. : .. 428,470,878 
Fats ss: .. 196,789,371 
Common metals and manufactures Nnm 157,670,931 
Colonial wares iad - 152,500,075 
Cattle for slaughter and draught doo 252,345,684 
Silk and silk goods ... T" 162,734,783 
Fruit, vegetables and plante.. Say «= 168,001,106 

In respect of weight the ARTET M M was coal at 

137,244 tons; followed by minerals at 80,645 tons; 
cereals, etc., 71,190 tons; scrap iron, 22,691 tons; 
chemicals and products, 20,458 tons; mineral oils, 
13,629 tons; timber, 11,682 tons ; fruit, vegetables and 
plants, 11,488 tons; iron and ironmcngery, 10,413 tons. 
(Gazette de Prague, June 2; Prager Presse, May 30.) 


966,933,193 


Proposed New Corn Laws.--The much discussed 
Bill to amend tho existing Customs duties on corn, 
agricultural produce and a number of manufactures has 
been submitted to Parliament. The measure, which is 
backed by non-Socialist parties on both sides of the House, 
represents a compromise between the agricultural and 
industrial interests in the country, and is practically 
certain to pass as introduced, since it bears the signaturo 
of 153 deputies, or more than half the total membership 
of the House of Deputies. 

The duty in each ease is fixed alternatively in three 
classes. The maximum is the general duty, then comes a 
so-called “treaty " duty, and thirdly there is to be a 
minimum tariff. The maximum duty is of general 
application in so far as no exceptions are mace, while 
the "treaty " duties are for goods from countries with 
which Czechoslovakia has concluded a commercial 
treaty or which grant most favoured nation treatment 
to Czechoslovak goods. It is expressly stated that the 
corn duties of the second category—the “treaty " 
duties—may be used as an instrument in the negotiations 
for commercial treaties with other countries with a view 
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to obtaining corresponding eompensations for Czecho- 
slovak exports. The following are a few examples of 
the maximum and "treaty " duties fised by the new 
Bill (amount of duty in Czechcslovak kronen per 100 
kilogrammes of merchandise in each case) :—- 


General “Treaty " 

duty. duty. 
Wheat ... bia si A xt 60 3 
Rye  .. 556 ios "T hon 56 38 
Barley ... us T T. obs 44 34 
Flour ... T = ta na 120 70 
Apples and pears (in sacks) oce 20 12 
Vegetables ~.. ssi E ae 20 10 
Grass seeds s. - - zem 300 180 
Horses (over 2 years) ; .. 1,500 1,200 
Cows (per head) ‘a a ae 300 210 
Pigs (under 120 kg.) a E 120 84 
Pigs (over 120 kg.) ... 4 e 220 110 
Butter ... 3: E =o x 350 210 
Lard Jes. zor : : tis 360 150 
Marearine 3 : ee ae 210 105 
"o MM 0 An 144 
Herrings (dried, salted) - jon 70 21 
Condensed milk --- T aa 720 360 
Artificial silk (per kg.) 20—32 — 


Motor cycles (with or naat side-car) 2,500 — 
Motor cars , : P ae 2,300— 9,700 — 
Motor lorries, buses, chassis 1,400— 1,900 — 
Tractors 520—680 — 
Aeroplanes 50% ad valorem 
Automobile motors 3,000— 4,800 E. 
Aeroplane motors Y 15,000 2h 

Previously the cereal duties were fixed on a sliding 
seale according to the price of these commodities in the 
world's markets. By a special provision in the new 
measure traders exporting wheat, rye, oats and flour 
from Czechoslovakia will receive “import vouchers" 
entitling them to import a like quantity of grain (in the 
case of flour the equivalent in grain) free of duty. The 
measure also contains an anti-dumping provision. Jn 
the case of the duties on automobiles, these will now be 
charged according to weight in place of the previously 
existing ad valorem duties. (Central European Observer, 
June 4.) 


Trade with the Far East.—Owing to the abnormal 
conditions prevailing early after the war the first 
attempts of Czechoslovakia at business relations with the 
Far East did not meet with lasting success. Neverthe- 
less, it was expected that, after economic conditions had 
been stabilised and aftor commercial treaties had been 
concluded with the Far East countries, the exceptional 
interest and acquaintance of large numbers of Czecho- 
slovaks with the Orient (gained by the lengthy stay of 
the Czechoslovak Legions in Siberia and Vladivostok) 
woull contribute to an extension of trade with those 
parts. The first essential, that of stabilised economic 
conditions, has only been partially achieved, for the 
paralisation of the vast economic life of Russia, lying 
between East and West, has prevented a full develop- 
ment of the productive and commercial capacity of both 
the Far East and of Central Europe. 

Japan has suffered least of all from. these unfavourable 
conditions, and with that country Czechoslovakia con- 
cluded & commercial treaty at Prague on the 30th 
of October 1925, a treaty which is just now before the 
Prague Parliament for ratification. As this treaty was not 
put into force, as is the usnal course, provisionally by 
decree, and will not take effect until it has been ratified 
by the legislature, it may be of some interest to consider 
what effect upon the development of Czechoslovakia’s 
trade with Japan this treaty will have. 

The treaty is based on most favoured nation treat- 
ment, and when it comes into force Czechoslovak indus- 
try, Particularly the textile trade and some branches of 
the metallurgical industry, will be placed in Japan on an 
equal footing with foreign competition. Success in the 
Japanese market, as in that of the entire Far East, 
depends upon a knowledge of the special methods by 
which it is possible to secure and maintain a due pro- 
portion of the Japanese trade—a trade subject to fre- 
quent changes. Exporters must be represented on the 
Spot by agents with local and technical experience. 
The main difficulty, however, in this respect is the cost 
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of maintaining such an agent, so that direct trade is only 
possible where large and important orders are obtained. 
For this reason most of the trade between Central 
Europe and Japan is done through the medium of the 
big export houses at Hamburg and ‘Trieste. It is thus 
practically impossible to ascertain statistically the extent 
and value of the trade done by Czechoslovakia with 
Japan. For example, the Japanese trade statistics give 
Czechoslovakia’s proportion of participation in Japan's 
import trade for 1925 as no more than 400,000 yen 
(about 6 million Czechoslovak kronen) out of a total 
import trade of 2,572 million yen. The Czechoslovak 
official statistics give the figure as 87.5 million kronen, 
but even this figure is far removed from the true one. 
Out of a total value of Japanese export trade amounting 
to 2,305 million yen, Czechoslovakia’s participation 
according to Czechoslovak statistics was only C.Kr.2.5 
mil. The inexactitude of this figure is proved by the 
fact that the direct import, for example, of rice is given 
as 0.25 per cent., the direct import of Japanese wax as 
merely 5.7 per cent. of the actuel import. Czecho- 
slovakia’s trade with Japan has also shown considerable 
fluctuations so far. In the year of the catastrophe in 
Japan (1923). Czechoslovakia’s exports to that country 
attained a value of C.Kr.167.8 mill, while in 1924 the 
figure was 103.7 millions. the first amount being about 
1.25 per cent. and the second 0.61 per cent. of the 
Republie's total export trade. During the same years 
Czechoslovakia/s direct imports from Japan rose rapidly 
from a value of C.Kr.284,000 to C.Kr.1,000,000. 

exports directly to Japan malt and 
bops, but about 80 per cent. of the exports are repre- 
sented by woollen yarns and some woollen fabrics, while 
about 1 per cent. consists of men’s hats. (Of the total 
value of the imports of woollen yarn into Japan in the 
first half of 1925, viz. Kr.387 mill., those from Czecho- 
slovakia amounted to Kr.40 mill., or about one-tenth. ) 
Other exports are: iron and steel, and manufactures 
thereof, such aa plates, wire, nails, and tubes ; glassware, 
beads and imitation stones, buttons, packing paper and 
newsprint paper, as well as a few chemicals. 

Tmports from Japan to Czechoslovakia consist mainly 
of ethereal oils, wax, bromide, iodine and camphor, raw 
silk, dried flowers and drugs. 

The trade between the two countries can only be 
called a promising start. It is limited to a few com- 
modities in which both countries can defy outside com- 
petition. Their importance lies in the fact that they 
are the main means of mutual acquaintance, and prepare 
the ground for a sound, permanent and direct business 
connection between the two countries which will be 
capable of considerable extension. 

Tf, for example, Japan with her 56 million inhabitants, 
has an import trade of C.Kr.38,580 mill., and Czecho- 
slovakia with a population of 13.5 millions an 1mport 
trade of 18,000 millions, the importance of the Japanese 
market for every export country is manifest. 

On the same principle of most favoured nation treat- 
ment an interim commercial treaty is to be concluded 
with Siam. Although no statistics have been issued as 
to the trade done with this country so far, it may be 
ed that, in viow of the progressive 
e mutual trade will make advance. 

Similarly negotiations are proceeding for a com- 
mercial treaty with China, and it is only the present dis- 
turbed state of that country that has so far prevented 
the treaty being actually concluded. Both sides are 
anxious to encourage mutual trade, which would run on 
much the same lines as that with Japan. Jn addition to 
that China would desire to increase her tea exports to 
Czechoslovakia, and the Republie to find a market in 
China for her glass. China holds out the promise of a 
favourable market for Czechoslovak productions. (Cen- 


tral European Observer, May 21.) 
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INDUSTRY 


Hydro-electrie Stations.—Water power for generating 
electric current in Czechoslovakia is exploited either by 
the State alone, or in conjunction with the various pro- 
vincial administrations, or by companies whose capital 
has been subscribed as to 60 per cent. by the State, 
provincial administrations and municipalities, and 40 
per cent. privately. In exceptional cases private 
interests may amount to 75 per cent. 

These conditions are retarding the construction of 
water works, since there are only limited public funds 
available for the purpose. Since the foundation of the 
Republic, however, seven hydro-electric stations have 
been completed, while five others are in course of con- 
struction. 

Of the seven power stations which are already in 
operation four are situated in Bohemia (near Dvur 
Králové, at Podebrady, Nymburk and Albrechtice), one 
in Moravia (Kromeriz) and two in Slovakia (Jelenec and 
Kremnice). The current generated at these stations is 
8,061 kwh, and the total annual capacity 32,370,000 
kwh. The cost of erection was C.Kr.71,500,000, 
apportioned as follows: the State, C.Kr.59,140,000 ; 
the province of Bohemia, C.Kr.4,520,000; Moravia, 
C.Kr.5,840,000, and private interests 2 millions. 

Five hydro-electric power stations are at present 
under construction, e.g. 3 in Bohemia (Prelouch, Kolin 
and Mirejovico) and 2 in Slovakia (at Stare Hory and 
near Jaseni). It is expected that the two stations at 
Prelouch and Stare Hory will be completed this year, 
and the one at Kolin in 1927. 

The construction of a hydro-electric station on the 
river Uze, near Uzhorod (Sub-Carpathian Russia), is 
planned for this year. Further eight stations are to be 
built in the near future: five in Bohemia (near Strekov 
and I&rausovu on the Elbe, near Stechovice, Vrany and 
Svatojanské on the Moldau), two in Moravia (near 
Vranov and Kruzperk), and one in Slovakia (near Dolni 
Kockovee). This will complete the first part of the 
programme. 

The second part of the systematic electrification of 
the country is to comprise the following works: two 
stations on the Elbe (near Brandeis and Smirice), three 
on the Moldau (near Troja, Libsice, Vranany and Horin), 
two in Moravia (on the rivers Bystricka and Svratka), 
three in Slovakia (near Zamostic, Margecany and Lipnik), 
and two in Sub-Carpathian Russia (on the rivers Tereblja 
and Rika). (Czechoslovak Market, April, Vol. I, No. 6.) 


Salt Production in 1925.—According to a report 
in the Prager Presse the total production of salt in 
Czechoslovakia during the year 1925 amounted to about 
126,500 tons. The salt was prepared in the two State 
mills, viz, at Akna Slatina and Olmütz, the former 
turning out 39,000 tons and the latter 87,500 tons. The 
salt mines at Akna Slatina yielded 68,000 tons of salt, 
all of which was delivered to the above-mentioned mills. 


The 
Cechoslovak 
Market 


A Monthly Review 


Published on the Ist of 
Every Month. 


Publishing Offices: 25, Havlickovo nam. Prague II. 
Annual Subscription, including postage, 10/-. 
Advertisement Rates on application. 


[Juty 2, 1926 


The difference between the output of the mines and the 
produetion of the mills is explained by the fact that the 
Olmütz mills had a large stock on hand for manufactur- 
ing. 


FRANCE 


POLITICAL AND FINANCIAL 


The New Government and its Programme.—The new 
Briand Cabinet has been formed after a good deal of 
shuffüng and M. Caillaux has been appointed Vice- 
President of the Council and Minister of Finance. M. 
Piétri, his former collaborator (whose views on the 
financial situation have been expounded in a previous 
issue) and M. Duboin, banker and deputy, have been 
appointed Under-Secretaries to the Ministry of Finance. 
Another membor of the new Cabinet, M. Nogaro (Min- 
ister of Public Instruction), is also an authority on 
financial questions; he is a professor of economics at 
the Paris Law Faculty and is known for his works on 
monetary problems. 

The financial programme of M. Caillaux will probably 
not be known for a week or more. The speech he delivered. 
just before his appointment has given rise to much 
comment in Stock Exchange quarters and in the Press, 
but nothing so far can be regarded as authentic. ‘The 
conclusions to be arrived at by the Committee of Ex- 
perts have lost a good deal of their importance, because 
it is in no way certain that M. Caillaux will take them 
into consideration. These conclusions have not yot 
been published, but a Radical paper, the Quotidien, has 
already expounded the principal views, or what aro 
supposed to be the principal views, of the experts. 

According to the Quotidien, the Committee insists 
upon the necessity of ratifying the Franco-American 
debt agreement, an act which in their opinion is neces- 
sary in order to open the American capital market to 
French borrowers, and in particular to the Government. 
[t is well known that one of the principal causes of M. 
Péret’s resignation was the refusal of tho Bank of France 
to allow its gold reserve to be utilised for exchange 
stabilisation purposes. This gold not being available, 
the Committee thought foreign credits the only means 
available for the “ defence of the franc." The proposed 
stabilisation rate is reported to be between 160 and 180 
to the £. The very important problem of the floating 
debt is given the following solution. The repayment 
of the outstanding Treasury Bills is to be undertaken 
by a consortium of big French banks. The consor- 
tium will provide for repayments out of the following 
resources: (1) a special item included in the Budget, 
(2) special advances from the Bank of France, and (3) 
the sale of the French portion of the German Railway 
Bonds (8 milliards of gold marks) either in France or 
abroad. The advances made by the Bank for the 
repayment of Treasury Bills will not be included in the 
item of advances to the Government, as is usual now ; 
they will be included in a special account. As regards 
the end of this month, which is also the close of the 
half-year and means for the Government a series of 
heavy disbursements (dividends on Government funds, 
salaries, pensions, etc.), the Committee proposes that 
the Government shall draw bills on banks and then 
discount them at the Bank of France. These discounts 
will be put to theitem of “ Bills discounted " and not to 
* Advances to the Government," which latter will thus 
not exceed the limit of 38,500 millions fixed by Law. 
The Committee is reported to be quite aware of the 
fact that advances to the consortium and Government 
bills discounted are only forms in which fresh note 
issues will take place, but they think the note issue will 
not exceed 58,500 millions, the limit fixed for the note 
circulation. It seems that, in face of the inevitable, 
the Committee sought for legal forms which would avoid 
alteration of the law, a step which would produce a 
bad impression. 

As to the first conclusion of the Experts (about the 
Franco-American debt agreement), it cannot by any 
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means be regarded as having the support of all the 
political groups. In a previous issue of THE Economic 
REVIEW a resolution was recorded in which the Radical 
party agreed to the ratification of the debt agreement 
only on the condition that France pay no more than she 
will receive from Germany. This “ safeguarding clause ”’ 
was rejected by the American Debt Commissioners. 
The supporters of ratification urged that the United 
States would never claim more than France is able to 
pay and would be certain in practice to observe this 
"safeguarding clause.” Now the Echo de Paris, a 
paper of the Right, observes that, even if that opinion 
be correct, it does not constitute a “safeguard ” at all, 
because according to clause 7 of the agreement the United 
States Treasury has the right to “ commercialise " the 
Bonds which the French Government remits, i.e. to sell 
them on the market. The new holders will not be 
bound to observe the tacit stipulation not to claim more 
than France is able to pay. "Therefore, the Echo de 
Paris also insists upon the necessity of not ratifying 
the agreement without the “safeguarding clause ' 
being included in it expressis verbis. 

As to the other difficult question, the state of the 
Treasury, only a part of the Press has shown a clear 
understanding of what is happening. Many papers 
content themselves with exclafming, No inflation ! 
Inflation is a crime! and so on, without proposing 
anything to avoid it. As far as the floating debt is 
concerned, the Treasury has only one of two alternatives : 
either to pay them on demand by means of a fresh note 
issue, or not pay them and declare them consolidated. 
Tho dangers involved in the second alternative lead 
serious papers like the J nformation to the conclusion 
that, while energetic measures are taken to convert, the 
Treasury Bills must be repaid at any cost. As far as 
M. Caillaux’s opinion is known, his views are identical : 
the system of the plafond unique he proposed last year 
consisted in fixing a maximum limit for both outstanding 
Treasury Bills and bank-notes, the reduction of the 
former permitting an equal increase in the latter, and 
inversely. 
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Coal Output in the Devastated Areas in May.— The 
coal output in the Nord and Pas-de-Calais departments 
has been slightly lower than in the preceding month :— 


Decrease or increase 
as compared with 


April. 
Coal ... 2,429,684 tons — 152,883 tons 
Briquettes 195,156 » + 5,831 » 
Coke 244,366 » -- 8,526 ,, 


This decrease is entirely due to the less number of work- 
ing days. As for the average daily output, it shows a 
remarkable increase, being the highest ever reached in 
the devastated mines. The following are the figures :- 


Average for 1913 91,296 tons 
January 1926 102,625 ,, 
February ,, 103,476 ,, 
March p 103,798 ,, 
April i 103,303 ,, 
May 105,038 ,, 


Shipbuilding and Metallurgy.—1n previous issues of 
this Review the reasons have been given why the actual 
prosperity of the French iron and steel industries 1s 
considered to be precarious. Owing to the depreciation 
of the frane French exports of iron and steel still con- 
tinue on a very large scale, and certain countries which 
are themselves great iron producers stil continue to 
buy French products which are cheaper than their 
own. But this abnormal economic situation cannot 
last very long, and franc stabilisation will in all proba- 
bility bring about a change. 

The post-war French iron and steel output has 
increased by about 50 per cent. as compared with pre- 
war production. This increase is due largely to Alsace 
and Lorraine’s recovery. But, on the other hand, during 
the same time the largest home consumers of iron and 
steel products—the rolling material industry (see THE 


ae 
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Economic Review, Apri 16) and the shipbuilding 
industry (Nord Industriel, No. 25)—materially reduced 
their output. The returns of ships launched durmg the 
last twenty years show a considerable falling off. From 
1905 to 1913 the total annual shipbuilding increased 
from 75,000 tons in 1905 to 80,000 tons in 1910, to 
110,000 tons in 1911 and to 173,000 tons in 1913 (the 
100-ton units are not included). As to battleships, 
32,000 tons were built in 1905, 24,000 tons in 1910, 
59,000 tons in 1912 and 76,000 tons in 1913. 

In pre-war days the naval yards were in a position 
to build annually over 300,000 tons, but they only 
produced up to four-fifths of their capacity. During 
the war the amount of shipbuilding fell to 45,000 tons 
yearly, which represents 15 per cent. of the capacity 
of the shipyards. The hope that the need for new 
ships after the war would have a strong influence on 
shipbuilding was not fulfilled. A large programme was 
elaborated, but a long time is necessary to execute it. 
Only 33,000 tons were built in 1919 and 93,600 tons in 
1920. The increase to 210,000 tons in 1921 and to 
184,000 tons in 1922 proved to be only of a temporary 
character. In 1913 the total fell to 97,000 tons; in 
1924 only 80,000 tons of merchant shipping were built, 
together with 25,000 tons of battleships, making a total 
of 105,000 tons. In 1925 the situation did not improve. 
Only 35 units were launched (75,000 tons), to which 
32,000 tons of battleships must be added. 

It will thus be seen that the total amount of ship- 
building for the last three years represents only 50 per 
cent. of the pre-war figures for the period 1911 to 1913. 
The number of wooden ships being very small (3,104 
tons in 1922, 522 tons in 1923, 1,857 tons in 1924 and 
686 tons in 1925), this decrease has had an unfavourable 
repereussion chiefly on the metallurgical industries. 

After the war the number of big naval yards increased 
from 15 to 19; new secondary yards have also been 
established, and the total capacity of all the yards now 
reaches 500,000 tons & year. But construction, instead 
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of representing 80 per cent. of the capacity as in pre-war 
times, 1s now only 21 per cent., and it has been found 
possible to realise only a small part of the shipbuilding 
progran:mme— 374,000 tons in 1919, 606,000 tons in 1920, 
704,000 tons in 1922, 765,000 tons in 1923. As a result 
of this decrease, shipbuilding does not consume the 
annual quantity of steel expected from the programme 
(200,000 tons in 1919, 354,000 tons in 1920, 380,000 tons 
in 1921, 408,000 tons in 1922 and 420,000 tons in 1923) ; 
it occupies only 30,000 men instead of the 75,000 
provided for in the programme. 


GERMANY 


FINANCE 


Reich Revenue Returns tor May.—The effect of the 
reduction in taxes was felt for the first time. in the 
month of May, when the receipts were the smallest 
yet registered in any normal month. ‘They amounted 
to Rmk.435.4 million (January Rmk.663.5 million, 
February Rmk.466.7 million, March Rmk.443 million 
and April Rmk.584.5 million, January and April includ- 
ing quarterly returns). It should further be taken into 
consideration that these May results include remainders 
from the preceding months when the new reductions 
were not yet in force. For instance among May receipts 
there is included a return from the wine tax to the 
value of Rmk.4.81 million (Rmk.7.41 million in March), 
although this tax has new been abolished. Returns 
from income tax were particularly reduced in May, 
amounting to Rmk.130.47 million (April Rmk.215.64 
million and March Rmk.135.20 million). The turnover 
tax produced only Rmk.63.32 million (April Rmk.102.61 
million and March Rmk.73.45 million). Receipts from 
the Corporation tax amounted to Rmk.11.06 million 
(April Rmk.36.28 million, March Rmk.5.20 million), 
while the ownership and transport tax produced Rmk. 
274.13 million (January to April Rmk.473.95 million, 
Rmk.319.03 million, Rmk.270.60 million and Rmk. 
433.38 million) Returns from Customs and consump- 
tion duties amounted to Rmk.161.30 million (January 
to April Rmk.189.45 million, Rmk.147.60 million, 
Rmk.172.18 million and Rmk.151.15 million). Accord- 
ing to the estimates, Rmk.54.0 million should be produced 
monthly. The next two monthly returns should be 
closely watched to see whether this extent of revenue 
can be maintained subject to the new reductions in 
taxation, (Deutsche Allyemeine Zeitung, June 17.) 


German Loans in America.—'The New York money 
market has recently become aware that the German 
demand for credit is beginning to fall off. The chief 
reason for the diminished demand is said to be the fact 
that the German hanks themselves in the first four 
months of the year placed new loans to the value of 
$200.000,000, coupled with which is the liquidity of 
the German money market on which the rates, especially 
for short term credit, are lower than those of London or 
New York. In any case it is believed in New York 
eircles that the German money market is overstocked, 
but that while the Reich, provinces and municipalities 
can obtain easy credit, industey is obliged in many 
cases to pay 9 per cent. and will sooner or later find the 
way to America again. For the moment, however, 
Germany appears to be ruled out as a source for new 
investments. 

In the first four months of the year, nevertheless, 
$93,300,000 worth of German loans were placed in 
America as compared with $60,000,000 during the same 
period in the previous year, but it must be admitted 
that the German loans have been growing steadily 
smaller, for the seven loans placed between January 
and April 1925 averaged $8,555,000 each, and the 27 
loans of the Subsequent months $7,035,000, while the 
15 loans up to April of this year only averaged $6,220,000. 
Reckoned according to months, the average value for 
loans plaeed during the first four months of 1925 was 
$15.000,000, in the remaining months of 1925 $23,743,750 


and in the first four months of 1926 $23,325,000. In 
April 1926 the amount fell to $12,500,000 and in May to 
$5,000,000. Three important loans have been aban- 
doned or postponed. 

The falling off in new shares has been to the advan- 
tage of the old ones, as they are more in demand. 
Confidence in German securities has been considerably 
strengthened of late by the report that many Berlin 
purchases went to French and Belgian accounts. In 
addition to this New York banks announce considerable 
transfers of German dollar bonds to other European 
hands. Thus a good half of the 7 per cent. shares of 
the Rhine-Elbe Union went to England and other 
European countries, chiefly Switzerland, Holland and 
Scandinavia. A comparison of to-day’s prices with the 
rates of issue shows that of the 49 loans since the begin- 
ning of 1925, 14 have remained stationary, while 15 
have dropped and 19 have risen, in some cases con- 
siderably. The German General Kleetrios have risen 
from 932 to 98, the Sachsenwerk from 92 to 95, Deutsche 
Agrarbank from 93 to 07$ and Rhine Elbe from 94 to 
97. A noteworthy feature of the development is the 
fact that during the first half of 1925 German dollar 
securities experienced a heavy fall, as for example 
Thyssen from 984 to 90, Siemens and Halske from 96} 
to 90}, City of Berlin from 89 to 85}, City of Bremen 
from 952 to 924, City of Cologne from 871 to 843, now 
once more quoted at 87. (Kölnische Zeitung, June 15.) 

Company Statistics for 1995. The Reich Statistics 
Office has undertaken an inventory of the German com- 
panies, which gives the number of active companies 
on December 31,1925, as 14,978, of which 13,010 notify 
capital in Reichsmarks and 1,968 in paper marks. 

In addition to these there are 193 companies in the 
Saar district with franc capital and 1,958 inactive 
companies, of which 1,301 ave in liquidation and 282 
bankrupt. Even taking into consideration only the 
number of active companies this shows a very consider- 
able increase as compared with pre-war times and also 
as compared with 1919. On September 30. 1909, the 
companies numbered 5,222 with total capital of Rink. 
14.7 milliard and at the end of 1919 there were 5,710 
companies with about Rrk.21 milliard of capital, or 
only a good third of the present number. The total 
eapital of the companies has only increased hy about 
a third. The increase of companies in the individual 
branches of trade was very variod. In the transport 
section there was but a small increase, while the share 
of the commercial companies (including banks) in tho 
total number of companies has now risen to 29.6 per cent. 
(1909, 15.2 per cent., 1919, 16.3 per cent.). Tn comparison 
with the share in the total capital, there is a decrease 
in the share of commerce (including banks) to 12.6 per 
cent. (30.9 and 26.4 per cent.). The establishment of 
commercial companies was very active during the 
inflation period, because at that time the legal minimum 
share capital had a small gold value. 1f the banks are 
deducted from the group this tendency is all the moro 
strongly in evidence. The average capital is highest in 
the group of mining undertakings, then follows gas, 
water and electrical works and iron and metal production 
together with the finishing industry. The number of 
companies possessing a capital of over Rmkk.100 million 
is 14, those from Rmk.50 to 100 million 32, from Rmk. 
20 to 50 million 87, from Rmk.10 to 20 million 148, 
from Rmk.5 to 10 million 329, from Rmk.1 to 5 million 
2.093 and under Rmk.1 million 10,307. The following 
table shows the distribution among the various branches 
(amounts all in thousands of Reiehsmarks) : 
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Companies with 
Papermark Companies with Reichsmark 
capital. capital. | 
l Ordinary Pref. 
Number. Number. Shares. Shares. 


Hard coal mining = 9 24 — 403,713 13.779 
Lignite mining ... T 8 67 — 363,059 — 24,036 
Potash mining  .. - 21 485,048 — 15,188 
lronindustry s. : 2 30 1,295,174 14,377 
Chemical industry ma 3 28 435,108 9,572 
Stone and earth industry 87 C62 (35,291 7,142 
Iron and metal production 11 175 437,940 22,875 
Tron, steel and metal goods 53 447 — 325,900 3,293 
Machine and apparatus E 

construction 2 0 OR | Sad 1,228,214. 11,135 
Locomotive construction 36 182 355,802 19,901 
Shipbuilding  ..  .. 3 41 103,40 7,525 
Electro-technical industry 74 267 597,775 72,844 


Fine mechanical and YS 
104,048 1,607 


optical industry 14 117 
177,749 — 1,242 


Chemical Industry K 5 40 
Distillation of tar from 

hard coal and lignite, 

wood, peat and mineral 


oil sis zm "m 16 60 63,030 188 
Dyes - A ji 1l 86 700,624 5,158 
Textiles: wool ... s 3 108 195,955 5,011 
Textiles: cotton He 4 182 988,723 3,085 
Paper, wood pulp and 

cellulose ee as 19 999 242,534 1,215 
Leatherandlinoleum  .. 9 153 163,437 2,936 
Rubber and asbestos 5 öl 109,967 96 


Wood and carving industry 79 480 185,665 5,226 


Musical instrument and 


toy industry =. 19 82 48,651. 54T 
Mill s ^e [5 12 137 129,078 1,623 
Preserves (jams, pickles) 4 65 31,356 258 
Sugar factories ... - 4 135 . 203,444 1,490 
Breweries and maltings ... 13 382 530,905 10,550 
Tobacco 2: i 19 11 62,992 4,61: 
Clothing trade — ... - 34 348 — 170,012 4,194 
Building trade | .. E 3: 216 — 172,404 2,284 
Gas T m d B 60 — 233,540 240 
Electrical Works 11 209 1,988,594 14,284 
Goods trade aa Ts 380 1,263 402,989 5,120 
Book and publishing trade 19 62 12,728 81 
Banks and other financial 

concerns T. E 346 750 1,539,721 22,695 
Mortgage Banks ... : 37 — 177,935 1,565 
Land companies ... y 195 1,075 284,778 3,805 
Insurance companies .,, Ge 3277 562,163 4,247 
“ea and coastal shipping 8 78 239,558 9,076 
Inland shipping ... :: S 61 78,882 918 
Railways ... et E 1 204 868,079 46,990 
Air transport = 18 9,303 26 
Total (including other milliard 


1,968 13.010 18.67 447,305 
(.Frankfürter Zeitung, June 10.) 

Reparation Fuel Deliveries from the Ruhr.—The 
fuel deliveries of the Rhenish Westphalian Coal Syndi- 
cate to Belgium, France and Italy on the reparations 
account show, according to detailed reports for April, 
a decrease of 1,875 tons in coal and an increase of 8,607 
tons of coke. Deliveries during the month of April 
were smaller by 41,403 tons to France and by 19,645 
tons to Belgium, while the Italian consignments showed 
the considerable inerease of 59,191 tons. In comparison 
with the corresponding January figures, the April 
deliveries to France show a decrease of 96,963 tons and 
those to Belgium have diminished by 19,645 tons, while 
Italian consignments registered a total increase of 91,761 
tons. 

Total deliveries in coal amovnted during April to 
388,136 tons in the case of France (March 429,539 tons), 
and 240,370) tons in the case of Belgium (March 260,015 
tons), while 315,001 tons were despatched to Italy 
(March 256,860 tons), ov a total of 944,497 tons (March 
946,354 tons). The main increase occurred in deliveries 
of coke, 10,392 tons of which fell to increased deliveries 
to Belgium, while France took only 744 tons more than 
in March, and Italy, to which no coke consignments were 
sent in March, took 1,041 tons. The total coke deliveries 
aS compared with the previous month were as follows : 
France 983,533 tons (282,789 tons) Belgium 17,592 
tons (7,200 tons), Italy 1,041 tons (0). 

During the first four months of the year coal deliveries 
to all three countries show considerable increases 
throughout as compared with the same period of last 


branches not specified) 
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year, while coke deliveries to France and Belgium 
remain considerably behind last year's figures, as may 
be seen from the following analysis :— 


Coal. Coke. 
1926. 1925. 1926. 1925. 
Jan.—April Jan.-April. Jan.-April.  Jan.-April 
France ... 1,798,275 1,033,032 1,070,792 1,415,721 
Belgium — 1,038,214 798,370 53,278 114,721 
Italy ... 1,047,139 541,022 1,041 = 


(Kölnische Zeitung, June 12.) 


INDUSTRY 


Renewal of the Jute Syndieate.—Protracted negotia- 
tions concerning the re-establishment of the Jute 
Syndicate which was dissolved a few months ago havo 
now been brought to a conclusion. The sharp com- 
petition which sprang up simultaneously with the dis- 
solution of the old Syndicate has largely contributed to 
smooth over the differences and to force the partici- 
pants to the conference table. The amalgamation is 
fairly far reaching. ‘The establishment was completed 
on June 4, after extremely wearisome negotiations, 
under the style “Associated Interests of German Jute 
Manufacturers ” with Berlin as registered office. 

The object of the undertaking is the regulation of 
production and market conditions of the firms partici- 
pating. The agreement provides against any extension 
of the works beyond the extent of machinery in use on 
May 1, 1926, and lays down certain output regulations. 
The company is at liberty to negotiate common sales 
to large purchasers. The association of interests 
remains valid until the end of 1931. 

The following firms belong to the company : 

Max Bahr A.G., Landsberg a. Warthe; Barthe 
Jutespinnereien und Webereien A.G., Barth in Pom- 
mern; Bluthen und Sohne Vetchau; Braunschweiger 
A.G. für Jute und Flachsindustrie Brunswick ; Deutsche 
Jute Spinnereion und Webereion Meissen; First 
German Fine Jute Spinning Mills, Brandenburg a.d. 
Havel; Geraer Jute Spinnereien und Webereien, Trie- 
bess, Reuss; Jute Spinning Mills and String Factory 
August Creve, Com.Ges. Lindau a. Harz; Gróming, 
Mesum; A.C. Hanseatische Jutespimnereien und Weber- 
eien, Delmenhorst; Jutespinnerei, Bremen A.G., Bre- 
men;  Gebr.Sandberg, Freystadt i. Niederschlesien ; 
Ingelbert Schónfeld, Herford; Gebr.Spohn G.m.b.H. 
Neckarsulm ji. Whiurtemburg; Vereinigte Jutespin- 
nereien und Webereien A.G., Hamburg; Gustav 
Waentig A.Q., Olbersdorf in Saxony; Weidaer Jute- 
spinnereien und Webereien A.G., Weida in Thuringia. 

This represents the association of about 86 per cent. 
of the German jute industry, and negotiations are still 
being carried on with the remaming firms. (Hamburger 
Fremdenblatt, June 5.) 
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Position of the Textile Industry.—-The business posi- 
tion of the textile industry in both wholesale and retail 
branches is still overwhelmingly unfavourable. Whitsun 
trade, in consequence of the cold weather, remained far 
behind expectations, the turnover being considerably 
lighter than in the previous year, and the demand con- 
tinues far below the supply. Considerable stocks have 
aceumulated in the industry. In consequence of the 
plentiful supplies and the depressed conditions, which 
are partieularly prevalent in the cotton market, pur- 
chasers are extremely cautious, so that there is an entire 
laek of the long term contracts for the winter season 
whieh are usually available at this time of the year. 

The cotton industry is stagnant. There is an absence 
of contracts both in the spinning and weaving mills, 
though a little work is being done here and there on old 
delivery contracts, which were intended for despatch 
in the first quarter of 1926, but were postponed by cus- 
tomers for later delivery. The number of spindles in 
action, which decreased by 400,000 in April as compared 
with the previous month, has again dropped considerably 
in May. Many works only open 3 or 4 days in the week, 
and even so work largely for stock. This is equally 
true of spinning and weaving mills. Foreign contracts 
are noticeably lacking. In the textile auxiliary works, 
such as dye-works, printing works, and finishing works, 
there is a far-reaching dearth of orders, and short-time 
work is universal. The general position in the woollen 
industry is far from satisfactory. Although a firm 
price tendency has shown itself for some time past on 
the raw material market customers show no great 
inclination to purchase. The spinning mills are working 
under severe restrictions, but there is more occupation in 
the worsted weaving mills. The situation in the cloth 
industry, among buckskin producers and artiticial wool 
factories remains unsatisfactory. The crisis has not 
yet abated in the linen industry. The credit granted 
by the Reich has not yet been paid, and raw flax stocks 
lie unused in consequence of the continued absence of 
orders in the spinning and weaving mills. Most of the 
orders in the silk industry are for the cheaper qualities. 
Foreign business is rendered extremely difficult on 
account of currency dumping by the French industry. 
Business is looking up, however, in the artificial silk 
industry. The clothing industry is suffering from 
unfavourable weather conditions, which has severely 
hindered the sale of summer goods. 

A regrettable sign of the times is the unrestrainable 
depreciation of high quality products, in consequence 
of the unsatisfactory economic position of the masses 
of the German population, so that it is to be feared that 
the forced restriction of manufacture to cheaper wares 
will have an unfavourable effect on export possibilities. 

According to a report from Gera, the textile industry 
in the Saxon and Thuringian districts is in a relatively 
good position. In consequence of the firm prices for 
wool the worsted spinning mills are supplied with fairly 
normal contracts for yarns, following the requirements 
of the slowly improving position of the weaving mills in 
the Glauchau-Meerane and Gera-Greiz districts. The 
home market for worsted for ladies’, and gentlemen’s 
clothipg is slightly more active, and an improvement 
occurred where foreign orders were concerned. Prices 
for the finished article are generally low, foreign sales 
being in many cases effected at cost price. Business in 
the carpet, rug and upholstery material industry is 
anything but satisfactory, and the same may be said 
of the raw jute industry. The weaving and knitting 
branch on the other hand has a few orders, though even 
in this case business is far from brisk. In the silk 
industry the cold spring weather has hindered the sale 
of summer weight silk materials. The sale of men’s 
clothing materials has slightly improved as compared 
with last year. The sale of English yarns and English 
and French materials which find a market at low prices 
is having a detrimental effect on the development of 


the German textile industry. (Frankfurter Zeitung, 
June 8.) 
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PORTUGAL 
POLITICAL AND GENERAL 

The Revolution.—The tale of Portugal’s political life 
has for many years past been a sad one. Constant only, 
it would seem, in its changes, national administration has 
never been able to approach even the borderland of 
stability. It is therefore not surprising that real pro- 
gress has been impossible and that public consideration 
both at home and abroad is rarely directed to Portu- 
guese affairs. Though we have not the exact figures to 
hand we believe we are near the mark in stating that 
during the past fifteen or sixteen years Portugal has 
suffered something approaching fifty changes of admin- 
istration. It must be a record in instability. A very 
serious feature is that this average of three different 
ministries per annum tends to induce many of the most 
capable statesmen and administrators in the country to 
steer altogether clear of political life, which, at the same 
time, proves attractive to adventurers. Not all those who 
have risen to or seized the conduct of national affairs 
have been political mountebanks. Some have been both 
honest and capable; and some have only been able to 
equal their good intentions and honesty by their 
amazing incapacity. Others, however, have proved to 
be the veriest charlatans ; and if rumours of corruption 
have been whispered at home and abroad there has been, 
it is feared, some good grounds for the assumption. 
Nevertheless, there is much sound life in the Republic. 
The Portuguese are on the whole an industrious people 
and there is a strong body of public opinion disgusted 
and exasperated at the continuous administrative 
inefficiency, desiring above all things to restore national 
prestige and public confidence and to establish the 
country’s econoinic life on a firm foundation. 

The recent movement that resulted in the change of 
Government was initiated by the Junta of National 
Salvation. Briefly summarising the reports of the 
revolution in O Commercio do Porto we note that at the 
end of May the military, under the lead of Commander 
Mendes Cabeçadas and General Gomes da Costa, 
informed the President that the Government did not 
enjoy the confidence of the army and that if necessary 
Lisbon would be bombarded. Commander Cabegadas 
was thereupon charged to form a National Government 
and the President himself resigned. The revolution was 
effected without bloodshed and appears to have the 
support of the entire army and of the majority of the 
people. Various chambers of commerce and other 
bodies connected with national economy have not been 
slow in declaring their satisfaction with the change. 
Earlier rumours that the present revolution was but a 
prelude to the movement for the restoration of the 
Monarchy seem to have little foundation. Both Com- 
mander Cabegadas and General da Costa are reported to 
have declared their adhesion to the Republican régime ; 
moreover, the Monarchist parties are much divided 
among themselves and can scarcely be relied upon for 
united action. The general desire is perhaps well 
expressed by the Diario Noticias in urging that the 
present movement should retain its military character 
and use strong measures to free the country from the 
tyranny of the professional politicians, the bureaucracy 
and intriguing conclaves, and at the same time streng- 
then the economic structure of the country. If the new 
Administration fails to do this it becomes as useless as 
its predecessors. 

Though the movement was launched and carried out 
by the military the new Government has not been 
constructed on an exclusively militarist basis. The 
main offices in the new Ministry have, according to O 
Commercio do Porto of June 4, been filled as follows : 
Premier and Minister of the Interior, Commandant 
Mendes Cabeçadas ; Minister of War and the Colonies, 
General Gomes da Costa; Minister of Foreign Affairs, 
General Carmona; Minister of Marine, Commandant 
Jayme Afreixo ; and Minister of Finance, Dr. Oliveira 
Salazar. 
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Colonial Affairs.— The general economic situation in 
the Portuguese colonies has for some time past been 
unsatisfactory and, as O Commercio do Porto (April 9) 
pointe out, there is unfortunately in Portugal a lack of 
interest among the general public in colonial affairs, the 
people moreover being ignorant of the vast potentialities 
of their overseas possessions. Colonial affairs have 
suffered for two main reasons. In the first place the 
positions of High Commissioners have often been made 
a reward for political party services without any regard 
to the suitability of the men appointed. Secondly, even 
though the High Commissioners may be efficient, their 
work is hampered or rendered almost nugatory by the 
prevailing insecurity and instability. 

The present problem of Mozambique is mainly one of 
finance, while that of Angola is as much generally 
economic as financial in character. The full develop- 
ment of Mozambique is practically impossible while the 
country suffers from being financially crippled. More- 
over, the financial relations with Portugal are in many 
respects little calculated to stimulate the commercial 
exchanges between the mother country and the colony, 
or between Mozambique and foreign countries. 

The most important of the colonial problems of 
Portugal is the development of Angola. This country is 
mainly agricultural; the range of altitude permits the 
cultivation not only of tropical erops, but also those of 
the temperate zone. The colony is well suited to the 
rearing of livestock, and fish-curing is carried on in the 
south. In his Report to the Board of Trade, Mr. A. B. 
Hutcheon, British Consul General at Loanda, also 
points out that diamonds are worked in the extreme 
north-east of the province and that extensive prospecting 
operations are being carried out for oil in the coast belt. 
The country possesses large tracts of land well suited to 
European settlement, yet the colony remains in a back- 
ward state with comparatively few white settlers. After 
the war some attempts were made to develop and 
colonise the country. A High Commissioner was 
appointed in 1920, and in the following year the 
Portuguese Government passed a law authorising the 
Government of Angola to contract loans for development 
and colonisation purposes to a total amount of 60,000 
contos gold (about £13,300,000) secured by the general 
receipts of the province, with the ultimate guarantee, in 
case of default, of the Portuguese Government. An 
extensive development programme was thereupon begun 
and there was unprecedented activity in the country. 
Then financial difficulties arose, and the situation in 
Angola for the last two years has been one of extreme 
difficulty. Of the total sum of 60,000 contos that the 
Government of the province had been authorised to 
borrow it succeeded in obtaining loans only from the 
Diamond Company, The Caixa Geral de Depositos in 
Lisbon, and the Banco Ultramarino. Until the Portu- 
guese Government came to its assistance it had not been 
able to raise more than one-sixth of the amount men- 
tioned. As long as there was not sufficient produce 
available for export to pay for tho imports of the Govern- 
ment and the trading community there could be no 
solution of the problem other than a loan from abroad. 
The efforts in this direction were unsuccessful and the 
situation became worse. The banks, after stopping 
transfers, began to cut down credit facilities, even to 
their most reliable customers. Business became more 
and more difficult in consequence, and in certain parts 
of the country was practically at a standstill. Little 
practical assistance was given to the province until a few 
months ago. The Government was committed to a 
costly programme of development which it could not 
abandon, and was in a serious position. It had to make 
inroads into the Reserve Fund, and practically the whole 
of its sterling reserve of over £50,000 and some 4,000 
contos was withdrawn to discharge different liabilities 
abroad. To liquidate its escudo commitments in the 
country, which it could not meet, it had to resort to the 
old system of payment by titulos, that is, non-interest- 
bearing bonds, payable at no stipulated date. Some- 
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times the banks will discount these titulos at varying 
rates, and they may be used in part payment of Customs 
duties. As a rule the holders have to wait a consider- 
able time before they can have them cashed, which 
means the tying up of capital and consequent hindrance 
to trade. For the business man the situation is full of 
anxiety. His credit facilities are cut off; he does not 
know when he will receive payment for sales effected ; 
he may have to accept titulos and wait months before he 
can cash them; and the transport difficulty is acute. 
Conditions are altogether abnormal. 

A very serious situation arose when the bills for the 
first 15 per cent. of the £683,537 borrowed for the 
purchase in Great Britain of railway material for the 
Loanda railway under the Export Credits Scheme fell 
due for payment. The Government had not the funds 
to meet them and they were dishonoured. A special 
credit of 15,000 contos was voted by the Portuguese 
Parliament to save the situation. The Government 
also granted a loan of 9,000 contos (£2,000,000), as 
security for which the Angola Government handed over 
to the Portuguese Government gold bonds of a like value 
bearing interest at 7 per cent. per annum, and redeem- 
able within 30 years, guaranteed by the general receipts 
of the province. With this loan the more urgent works 
of development should be carried out. But the borrow- 
ing powers of the province have now been withdrawn 
and no loans may be raised without the express authority 
of the Lisbon Government. 

Among the countries supplying goods to Angola, 
Portugal has a long lead over any of her competitors. 
In 1922 her share of the trade was 54 per cent.; Ger- 
many came second with 17 per cent., Great Britain 
next with 8.5 per cent., then the United States with 7 per 
cent., Belgium with 6 per cent., and South Africa with 
only 1.4 per cent. Germany has made rapid advance ; 
in 1920 she occupied only fifth position with but 3 per 
cent. of the total amount of the imports. Germany's share 
of the trade has been increasing in practically every single 
commodity ; if later figures were available they would 
probably show that a still larger proportion of the trade 
is in the hands of the Germans. Ever since the war 
German influence in Angola has been steadily growing. 
While the size of the other foreign communities has 
remained more or less stationary, a constant stream of 
German planters, agricultural and industrial specialists 
and business men has been pouring into the country. 
The number of Germans in the colony is probably already 
several times greater than that of all the other non- 
Portuguese residents combined. There is also a regular 
German steamship service from Hamburg. 


Among the chief articles of import into the country 
are cotton goods, railway material, iron and steel, wine 
and beer, machinery, cement, flour, coal and jute goods. 
The imports of railway material have been much 
heavier during the last two and a half years than hitherto 
owing to the quantities required for the Loanda, Ben- 
guella and Amboim railways. The track for these lines 
came from the United Kingdom. A good deal of rolling 
stock has been imported since 1922 from Great Britain 
and Germany, mostly under the Export Credits and 
Reparation Schemes respectively. The importation of 
industrial and agricultural machinery from Germany 
has shown a decided increase, from little or nothing in 
1920 to over 50 per cent. in 1922. The figures for the 
United Kingdom, on the other hand, show a decline. 
The principal suppliers of cement and other building 
materials are Germany, Great Britain, Belgium and 
Portugal ; but here again Germany, from no imports 
in 1920, supplied 78 per cent. of the total in 1922, whereas 
the share of the United Kingdom fell from 60 per cent. 
to 7 per cent. within the same period. Germany has a 
large number of agents in the "entry, while British 
agents are very few. 


FINANCE 


National Finances.—The Treasury situation, states 
O Commercio do Porto of May 29, te becoming appreciably 
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worso. Expenditure tends to swell more and more, 
while revenue is dwindling away despite the very heavy 
burdens on industry and other forms of economic 
activity. It is a vicious circle; the increasing serious- 
ness of the condition of the national finances exercises 
a pernicious influence upon industry and commerce, 
which in their turn, suffering from the general economic 
erisis that is partly the outcome of the state of the 
national finances, find it increasingly difficult to meet the 
tributary obligations and thus help to improve the 
revenue. On December 31, 1925, the Portuguese 
Government succeeded in negotiating two loans with 
Messrs. Baring Brothers of London, one for £1,107,554 
and the other for £950,137. It was scarcely to be 
expected that the yield of these credits would be applied 
to improving the exchange value of the Portugueso 
currency, but they should have maintained the stability 
of the currency for a time. The money will soon be 
utilised, with, it seems, but little benefit to the country. 
On May 12, 1926, the fiduciary circulation stood at 
1,832,144 contos ; on April 7 it was at 1,853,538 contos. 
But of this latter amount 1,706,372 contos was in the 
hands of the Government and only 8 per cent. issued to 
the commercial account. As things now stand tho 
exchange rate should be maintained at a fairly stable 
level for some time to come. 

Although the Budget for the financial year 1924-25 
provided for a deficit of 95,553 contos, the final accounts 
show a deficit of 283,000 contos. Tho deficit for the 
financial year 1925-26 is estimated at 86,202 contos. 


Report of the Banco Nacional Uliramarino.— 
The recent report issued by the Banco Ultramarino on 
its activities during the past year states that the profits 
for 1925 amounted to 12,106.568 escudos, as compared 
with 13,144,977 escudos for 1924. Of this total profit 
the sum of 9 mill. escudos was assigned to the payment 
of a 30 per cent. dividend subject to taxation, instead of 
a lower dividend free of taxation as hitherto. Tho 
addition of 2 mill. eseudos to reserves brings the total 
of the reserve fund to 40 mill. escudos, as compared with 
the paid-up capital of Iisc.30 mill. The sum of 694,664 
escudos has been carried forward. It is considered that, 
in view of the great difficulties that prevailed last year 
in Portuguese economic life, to have realised a profit of 
only about a million eseudos below the profit of the 
preceding year is a creditable porformance. 


SWITZERLAND 


FINANCE 


The National Bank in 1925.—From the recent 
report issued by the Swiss National Bank and published 
in the Bulletin Commercial et Industriel Suisse under 
dates April 15 and May 15, we have made the following 
extracts of the particulars of major interest. 

In 1925 the National Bank’s privilege of note issue 
was renewed by the Federal Councils and is thus opera- 
tive till the year 1937. In regard to the discount policy 
of the Bank it is pointed out that the changed conditions 
in the inland money and capital market reacted upon 
the National Bank. The private rate sank from 3 per 
cent. at the beginning of the year with slight fluctuations 
to 2 per cent. in August, becoming firmer at 23 per cent. 
at the close of the year. The movements were on the 
whole fairly parallel with those in other countries with 
regulated currencies, though the fluctuations in the 
American and British markets were but feebly reflected 
in Switzerland. The acceptance of foreign bills by the 
National Bank in order to prevent too strong a rise in 
the Swiss franc above gold parity provided the market 
with ample material for its requirements. The favour- 
able development in the capital market that set in at the 
close of the year 1924 continued throughout 1925. This 
was expressed first by the issue in January of the 
Federal Railways Five per cents. to the amount of 
Fr.178 mill, then in July by the conversion of Fr.139 
mill. Treasury bills, and further by the notable improve- 
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ment in the quotations of the leading Swiss securities 
on the home Bourses. Now capital creations benefited, 
however, only slightly by these favourable conditions, 
most of the additional capital being obtained from 
abroad. 

The annual averages of the private and the official 
rates for the past five years have been as follows (in 
percentagos) :— 

1921. 1922. 1923. 1921. 1925. 


Private rate =s. 3258.99. 1708. 99709 3,04- 22:27 
Official rate à "T 4.44 3.90 3.47 4.00 3.90 
Difference + 1205. Y 01 0280 MA 1:68 


Only New York touched a lower avorago official rato 
(3.42 per cent.) than that holding in Switzerland in 1925. 
The yearly average private rate was the lowest of all 
countries. Swiss bills were discounted by the National 
Bank to the following amounts during the five-year 
period above mentioned (in millions of Swiss francs): 
1921, 2,400; 1922, 1,243; 1923, 1,895; 1924, 922; 
1925, 467. The average term of all Swiss bills 
discounted by the National Bank in 1925 was 38 days, 
as against 44 days in 1924. In addition to the Swiss 
bills the Bank's portfolio also contained the following 
(in millions of francs) :— 


Voreign Discounted Total (including 

bills. obligations. Swiss bills). 
102205: I 580 ll 1,834 
1923 ... B- 584 28 2,507 
1924 ... T 717 30 1,669 
1925 ... .. 1,099 12 1,577 


By the timely intervention of the National Bank at 
different moments serious fluctuations in the exchange 
rates were avoided. In its currency operations the Swiss 
National Bank is assisted by the protection afforded 
through the co-operation of the banks of issue organised 
by the Bank of England. The gold policy of the Bank 
is closely associated with its currency policy. With 
the attaining of gold parity at the end of 1924 the issue 
of gold for cireulation became a practicable possibility. 
Nevertheless, Great Britain has refrained from issuing 
gold, and Holland adopted this position at first, but 
appears later to have modified her policy. The Swiss 
National Bank took up the standpoint that an un- 
restricted issue of gold was not to he recommended at 
the moment, though here again certain modifications 
havo been made to meet special requirements. It 
has been proved that an actual demand for gold circu- 
lation does not exist and that notes are preforred to 
spocie. This matter is also complicated by tho fact 
that Switzerland is still a member of the Latin Mint 
Union, all the coins and denominations of which are 
etill legal tender in Switzerland. 

The note circulation during the past four years has 
developed as shown below (in millions of franes) :~- 


Yearly Maxi- Mini- Difference. 

average. mum. mum. Amount. Percentage 
1922 .. 817.5 1,007.5 721.4 286.1 28.40 
1923 .. 875.0 982.0 824.8 157.2 16.01 
1924 .. 800.5 962.9 813.0 149.9 15.57 
1925... 797.6 897.8 759.9 137.9 15.36 


Metal covor since 1920 has been as follows (in millions 
of franes) :-— 


End of year 1920. 1921. 1922. 1923. 1924. 1925. 

Gold ave e. 543 550 535 537 506 467 

Silver... ce UAL 108 104 91 87 89 
Total e. 664 658 639 628 593 556 


Expressed in percentages this cover would be 


79.96 88.92 77.41 76.14 79.63 


Highest point 
64.68 64.18 63.94 64.62 63.53 


Lowest point ... 
Average for the 


Year s 2:6 oe POS) O Mon Tolls FPA 

The total turnover of the National Bank in 1925 
attained the figure of Fr.66.0 milliard. as against 
¥r.65.4 milliard in 1924 and Fr.68.5 milliard in 1923. 
The turnover in the productive side of tho business 
amounted to Fr.1,894 mill., against Fr.2,245 mill. in 
1924 and Fr.2,849 mill. in 1923. The gross profits 
totalled Fr.11.34 mill. and the net profits Fr.6.69 mill., 
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as compared with Fr.9.86 mill. and  Fr.6.54 mill. 
respectively in 1924. 
INDUSTRY 


The Wool Indusiry in 1995. -liko other branches 
of the textile industry the Swiss wool industry looks 
back on the year 1925 as one full of disappointments 
and losses. The export figures alone for 1925 reveal a 
heavy decline in comparison with the preceding year, 
having fallen from Fr.63.3 mill. in 1924 to Fr.54 mill. in 
1925. Imports of woollen goods, on the other hand, 
declined by about Fr.] mill. only. Tho causes are to 
be found in the high costs of production in Switzerland, 
currency conditions, a minimal protective tariff in 
comparison with the tariffs of other countries, and the 
continued preference of the Swiss population for foreign 
manufactures. The fact cannot be emphasised enough 
that the capacity of the Swiss woollen manufactures to 
compete against foreign wares on the international 
markets is lamed and is becoming more and more 
injured hy the high wages that have to be paid as a 
result of the high cost of living, the heavy burden of 
taxation and the excessive freight rates. Even the 
best of the foreign markets aro falling away and it will 
now be extremely difficult to recover lost ground. As 
an instance, the exportation of clothing material to 
Great Britain (tariff items Nos. 472-474 and 475b) 
dropped from 265,000 kilogramunes to the value of 
Fr.869,000 in 1924 to 217,000 kilogrammes to the value 
of Fr.726,000 in 1925. Imports of woollen goods 
from Great Britain, however, increased from Fr.7.3 
mill. in 1924 to Fr.7.8 mill. in 1925. 

The situation is rendered very difficult by the low 
value of the currency of certain neighbouring countries. 
Formerly it was the mark and the krone that exercised 
a pernicious influence upon Swiss industry and com- 
merco; now the trouble is mainly with the French 
franc. The effect upon the Swiss home trade and 
industry may be judged by the fact that one recent 
Sunday over 1,000 overcoats carried by private persons 
were taxed by tho Customs officials at Basel, the over- 
coats having been purchased at à cheap rate on the 
French side of the frontier. Moreover, it is very 
probable that a good half of the textile goods thus 
purchased across the frontier escapes the attention of 
the Customs, so that the trade that is being lost to 
Switzerland is much greater than the official figures 
would suggest. Still further, the import trade through 
the ordinary channels with France also reflects the 
damage that is being inflicted upon Swiss industry. 
Textile goods that come under item No. 548 of the 
Tarift were imported from France to the value of Tr.2.8 
mill. in 1924, but to the value of Fr.4.3 mill. in 1925, 
while during the first four months of the present year 
they have already amounted in value to Fr.2 mil. A 
similar phenomenon may be noted in other categories 
of woollen imports. 

The protective tariff in Switzerland is, as stated 
above, much lower than any imposed by neighbouring 
States. 'The following table illustrates this difference 
in respect to one tariff item, but it is at the same time 
indicative of the general dissimilarity. 


Tariff Rates for Woollen fabrics, bleached, dyed, pressed, per 
100 kilogrammes. 


To the weight Switzer- Ger- Austria. Italy. France. 
of— land. many. x i 
Fr. Mk. Kr. L. (gold). Fr. 


under 200 grammes ie 
persq. metre 190.0 380.0 350.0 390.0 728.0 
420.0 336.0 


Over 200 grammos 


persq.metre 250.0 380.0  185.0* 300.0 936.0 


1,144.0 
* Plus 5 per cent. of value. 

This table does not, of course, offer exhaustive 
possibilities of comparison, since there are numerous 
factors that exert a modifying influence one way or 
the other. It does, however, indicate the wide diver- 
gence in the respective rates. 

A redeeming feature in the situation is the fact that 
the quality of Swiss woollens exported is on the average 
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higher than that of the goods imported from abroad, 
despite popular opinion to the contrary. The differ. 
enco in certain categories is most striking, as the follow- 
ing figures will show (in franes per quintal) :-— 


Tariff Average Average lxport 
item import export value 
No. Article. value. value. higher by 
470 Yarn prepared for retail 

trade — Leere 1,420 1,559 139 
463 Carded yarn, rough, 

manifold ..........- L474 2,131 657 
472 Carded yarn fabrics, 

rough... erem 1,335 2,305 970 
474 Woollen fabrics over 300 

grammos per sq. metre 2,052 2,303 25) 


475b Woollen fabrics under 
300 grammes per sq. 
mere 2,751 3,295 544 


449 Thread ** N " material 1,243 1,539 290 


(Neue Zürcher Zeitung, June 10.) 


SOCIAL AND LABOUR CONDITIONS 
Activity of the Federal Labour Bureau in 1925.— 


The various Swiss Labour Bureaux working under the 
Federal Labour Bureau procured situations in the 
course of 1925 for 69,153 applicants out of a total 
number of 262,417 registered, and filled 51 per cent. of 
the total number of vacancies registered, which 
amounted to 135,624. The total number of male 
applicants was 195,234, of vacancies for males 78,381, 
and of situations procured for males 52,279. The 
Bureau was therefore more successful in placing male 
applicants than in finding work for females. About 
two-thirds of the vacant posts for males were success- 
fully filled, whereas, as stated above, the total number 
of vacancies filled was only about one-half of those 
registered. The difference is probably explained by 
the unfavourable situation in the textile industry, and 
also by the fact that there is a tendency in certain 
branches, notably in domestic service, to seek employ- 
ment without the aid of the Labour Bureau. The 
statistics of the individual sections of the labour market 
show that it has been difficult to procure situations in 
such branches as domestic service, the hotel trades, 
the textile industry, end also in the liberal professions. 
On the other hand, the results in many sections, notably 
the building trades, the transport trade, the chemical 
industry, the mining industry, and the metal and 
machinery industry, were more satisfactory. The 
following table shows the relation between the number 
of posts filled and the number of applicants and 
vacancies in the different groups :— 


No. of 
No. of No. of vacancies 

applicants. vacancies. filled. 
Forestry... = 408 148 82 
Chemical industry 445 114 [i2 
Mining industry .- 1,189 1,469 947 
Paper industry 1,581 488 289 
Graphic arts 2m ate ae 2,504 535 253 
Leather and rubber industries ... 2,655 1,287 649 
Liberal and intellectual professions — 3,738 596 212 
Transport ave on m 4,232 651 440 
Foodstuffs, beverages, tobacco ... 4,829 1,158 622 
Clothing industry e € — 5,607 4,004 1,793 
Watchmaking 5,788 1,074 461 


Timber, wood E glass industries 10,892 6,119 3,957 


riculture 11,245 10,788 4,014 
iud trades 16,416 17,712 — 5,193 
Domestic service ^ .. 18,372 28,318 6,998 
Commerce, administration, etc. 21,724 3,144 1,776 
Metal and machine industries... 25,074 9,546 5,850 
Textile industry .. s ~ 92441 6,065 — 2,054 
Other professions and trades... 42,104 10,100 — 8,318 
Building trades ~ «= 51,383 — 32311 24,571 


Total .. ZI .. 262,417 135,624 69,153 


The results may be more clearly seen in terms of 
percentages of placements to the number of registered 


vacancies and the number of registered applicants, as 


Shown below :— 
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Percentage of Percentage of 


total total 
number of number of 
vacancies, applicants. 

Domestic service p08 00 v loll 38.1 
Hotel trades ... ee is se RP 35.3 
Textile industry xe T .. 33.9 6.3 
Liberal professions... c .. 35.6 5.7 
Agriculture... asa T con BN 3557 
Watchmaking ... f- s .. 42.9 8.0 
Clothing industry T ove es 44.8 32.6 
Graphic arts... = ies pa Guile) 10.0 
Leather and rubber industries .. 50.4 24.4 
Foodstuffs, etc. ya "t o. hb 12.9 
Commerce, administration, etc. e. 06.5 8.2 
Forestry ee eie T OURO 20.1 
Paper industry... " X Xm 6h) 18.3 
Metal and machine industries a. LOLS 23.3 
Chemical industry — ... 6o sen 63.2 16.2 
Mining industry an Xt 2. 64.5 79.6 
Timber, wood and glass industries ... 64.7 36.3 
"Transport bes - T3 see OO 10.4 
Building trades So ze TONO 41.8 
Various Tr 82.4 1078 


Tho general results of the activity of the Federal 
Labour Bureau may be regarded as satisfactory, par- 
ticularly as it has only been working in its present form 
during recent years. (Rapports Economiques de la 
Feuille Officielle Suisse du Commerce, No. 4.) 

Overseas Emigration in 1925.—The statistics of 
overseas emigration for the year 1925, recently issued 
by the Federal Emigration Office, show that during the 
past year 4,334 persons of Swiss nationality emigrated 
overseas, as against 4,141 persons in 1924. The figures 
since 1913 have been as follows: 1913, 6,191; 
1914, 3,869; 1915, 1,976; 1916, 1,464; 1917, 
656; 1918, 304; 1919, 3,063; 1920, 9,276; 
1921, 7,129; 1922, 5,787; 1923, 8,006; 1924, 
4,141; 1925, 4,334. The overseas emigration reflects 
to a certain degree the prevailing economic situation. of 
the country. It will be noted that tho emigration 
figures for the war period are very low in comparison 
with those of the pre-war and post-war periods. The 
fact, however, that the figures for the past few years 
are not equal to those of 1913 must not be taken as an 
indication that the present economic situation is more 
favourable than that immediately before the war. By 
far the larger percentage of emigrants choose the United 
States as their country of destination; the contingent 
restrictions now in force in the United States naturally 
reduces the number of immigrants into that country 
and consequently affects the figures of Swiss emigration. 
The following table gives the percentages of Swiss 
emigrants to the different countries of destination in the 
two-year period 1912-1913 and 1924-1925 :— 

Percent. Per cent. 


Country of Destination. 1912-13. 1924-25. 
United States  ... vs ses as 71.0 44.5 
Other North American countries 5.1 12.1 
Brazil aaa wei T n bes 4.0 6.3 
Argentina ... "T T T = 15.3 10.2 
Central America and other States of 

South America = Y^ "ps 1.4 3.9 
Australia ... ave T nt TS 1148) 3.9 
Africa i oat i w 0.6 13.9 
Asia y jan wer 0.7 DN 


The emigration to the United States has fallen from 
about three-quarters of the total number before the 
war to less than half of the total. A remarkable 
feature is the large increase in the number of emigrants 
to African and Asiatic countries, and the “other 
countries ” of North America, while there is also a 
greater preference than hitherto for Australia and 
Central America. The emigrants to North America 
(other than to the United States) were mostly destined 
for Canada. 

The emigrants were classified as follows :— 


Of which 

Group. Total. economically 
Exploitation and production of raw active. 
materials ... ^ oe +% à 1,430 1,142 
Industry E ae s "T ies 845 658 
Commerce ... day F is oe 994 763 
Liberal professions ... an - E 445 349 
Other professions and trades T Wer 600 515 


Total ... ev pai s 4,334 3,427 
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Most of the first group were workers in the various 
branches of agriculture. (Rapports Economiques de la 
Feuille Officielle Suisse du Commerce, May 1926.) 


The Cost of Living.—The following are the latest 
index figures of the cost of living in Switzerland (June 
1914 = 100) :— 

April February March April 
1925. 1926. 1926. 1926. 


Cost of living, including rent ... — 164 163 162 
ib 3s excluding rent ... 168 165 163 162 
Foodstuffs a tts .. 166 163 161 161 


There was a slight increase in the price of certain 
foodstuffs, such as veal and dried fruits, in April, which 
was counterbalanced by a drop in the price of eggs and 
a few other articles. A notable feature in April was 
the decline in the price of clothing. 

The Lorenz wholesale price index number also shows 
a drop at May 1 last in comparison with the pre- 
ceding month. On May 1, 1925, the general index 
number was 163; on April 1, 148; and on May 1l, 
147. The fall in the general index number was occa- 
sioned chiefly by the lower prices prevailing for agri- 
cultural raw materials. | (Neue Zürcher Zeitung, May 
26and 30. , 

The Working Week.—The Federal Commission of Fac- 
tories has decided to propose to the Federal Department 
of Public Economy that the working week of 52 hours 
shall be authorised in numerous branches of industry 
during the coming economic year beginning July 1, 
1926. (Journal de Geneve, June 5.) 


COMMUNICATIONS 


Federal Railways Report for 1925 and Later Returns. 
—'The profit and loss account of the Federal Railways 
for the year 1925 shows a net working surplus of Fr.130.1 
mill, as vumpared with Fr.144.8 mill. in 1924. The 
main item of expenditure was for the debt service and 
amounted to Fr.136.3 mill, as against Fr.133.6 mill. in 
the preceding year. The net profit on the profit and 
loss account was only Fr.1,484,941, as against Fr.15.2 
mil. in 1924. This profit has been assigned to the 
reduction of the war-time deficit, which thereby 
figures at Fr.190,427,820. If this deficit is to be wiped 
out as planned within thirty years the profit and loss 
account will have to show better results. 

In the general working account the expenditure for 
rolling stock and buildings dropped from Fr.260.5 mill. 
in 1924 to Fr.255.8 mill. in 1925. There was likewise a 
reduction in the expenditure for fuel, due to the fall in 
the price of coal. The railway staff was increased by 
287 persons during the year and accordingly numbered 
34,396 employees, while staff expenditure rose from 
Fr.210.1 mill. to Fr.212.2 mill. 

The diminution in receipts was caused by the decline 
in the goods transport returns, the loss representing 
about Fr.26.2 mill. The passenger receipts were satis- 
factory, rising from Fr.132.5 mill. in 1924 to Fr.139.6 
mill. in 1925, an increase, that is, of 5.4 per cent. The 
roturns for the first four months of the present year are 
as follows in comparison with the figures for the corre- 
sponding period of 1925 (in franes):— 


January to April (inclusive). 1925. 1926. 
Total receipts 5 114,600,805 112,965,880 
Working expenditure ... 86,669,609 86,243,882 
Surplus on the working account 27,931,196 26,721,998 


(Neue Zürcher Zeitung, May 23-26.) 


SOUTH AMERICA 
CHILE. 


Report of the Antofagasta Railway.— The annual 
report of the Antofagasta Railway for the year 1925 
shows an increase in the gross receipts, which has, how- 
ever, been swallowed up by expenses. The result is a 
drop of £64,391 in the net receipts in 1925 as compared 
with 1924. The increase in expenses is explained by 
the higher costs of fuel oil, wages and the greater 
volume of traffic. At the same time the Company had 
to pay heavier taxes and other outgoings in connection 
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with the new legislation in Chile and Bolivia. There 
has also been a drop in the value of stock. The total 
tonnage of all categories of goods during the past year 
was 1,564,941, about half of which was manufactured 
nitrates, which still remains the chief article of transport 
and upon which the Railway mainly relies. The nitrate 
figure for the year was below the expectations of the 
Company ; but it is stated that the situation offers no 
ground for pessimism. 


National Expenditure and Revenue, and the Public 
Debt from 1857 to 1924.—The following statistics of 
the national expenditure and revenue and the position 
of the Public Debt of the Republic of Chile for the 
different five-year periods from 1857 to 1924 have 
recently been issued to the Press (in pesos) :— 

Public Debt at 


the end of 
Receipts. Expenditure. the period. 


From 1857 to 1861 ... 98,160,698 91,194,804 39,852,809 
» 1862 , 1866 ... 128,500,102 114,595,656 77,852,845 
» 1867 , 1871... 152,079,603 162,364,176 114,039,949 
» 1872 ,, 1876 ... 156,899,789 214,831,929 152,752,854 
» 1877 ,, 1881 ... 220,548,351 217,873,674 191,133,367 


» 1882 , 1886 .. 


275,937,662 350,861,897 152,113,293 
op JUEN ae HISIDIE ses 


$57,351,115 400,344,511 187,114,863 


» 1892 ,, 1896 ... 376,142,201 342,986,090 268,128,433 
» 1897 ,, 1901 ... 481,578,441 538,090,691 299,204,527 
» 1902 ,, 1906 ... 566,186,185 527,099,507 429,070,123 
» 1907 , 1910 ... 154,806,569 163,247,211 516,324,918 


»  101l , 1915 ... 827,226,127 831,193,515 607,448,992 

» 1916 ,, 1920 ... 994,963,901 1,023,004,056 616,369,257 

» 1021 ,, 1924 ... 996,295,372 742,345,974 645,833,897 

Foreign Trade Returns for 1995. Notwithstanding 
the somewhat obscure political and financial outlook 
which existed in Chile prior to the reform of the Con- 
stitution and the passing of measures for tho stabilisa- 
tion of the curreney in the autumn of last year, the 
preliminary official returns of the foreign trade of the 
Republic for 1925 afford evidence of further satisfactory 
growth in the country’s overseas commerce. The 
aggregate value of 35 of the principal articles imported 
during 1925 amounted to $132,389,843 (gold of 18d.), as 
compared with $113,442,680 in the preceding year. 
The chief increases are shown in imports of petroleum, 
which rose in value from $13,939.617 to $20,729,194 ; 
in sugar, from $17,897,648 to $21,606,161; and in 
coffee, from $3,208,725 to $5,150,164. Reduced im- 
ports are recorded of yerba mate and tinplates. 

With regard to exports the value of 28 principal 
articles shipped abroad amounted to $546,749,012 
(gold of 18d.), as compared with $537,722,771 in 1924. 
Exports of nitrate increased in value from $297,629,094 
to $306,887,909; those of wool, from $10,788,043 to 
$19,932,254 ; of iodine, from $16,868,286 to 
$24,034,234; borax, from $5,793,311 to $7,956,739 ; 
wheat, from $18,324,738 to $21,606,161; and frozen 
meat, from $6,645,639 to $8,776,467. On the other 
hand, exports of bar copper declined in value from 
$127,694,038 to $117,039,406, while reductions were 
also registered in the value of shipments of barley and 
iron ore. (Report of the Anglo-South American Bank.) 


ECUADOR. 


Budget for 1926.—The Budget statement recently 
issued by the Government shows estimated revenue at 
41,988,000 sucres, obtained msinly from the following 
Sources (in sucres): import duties, 7,000,000; export 
duties, 4,000,000 ; spirit monopoly, 5,000,000 ; tobacco 
monopoly, 4,000,000; salt monopoly, ete., 3,000,000 ; 
consular fees, etc., 3,000,000 ; balances of the decentral, 
ised accounts, 2,246,000; port taxes and dues, etc., 
2,000,000; tax on land values, 1,600,000;  excise- 
etc., 1,200,000 ; duty on beer and liqueurs, 1,200,000 ; 
Stamp duties, 1,100,000; income tax, 1,000,000, 
income tax arrears, 500,000; death duties and tax on 
legacies and donations, 500,000;  postages, 400,000 ; 
telegraphs, 350,000; registration fees, 400,000; tax on 
deposits, 200,000. 

The estimated expenditure also figures at 41,988,000 
sucres, the Budget being thus balanced. The expendi- 
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ture is distributed among the various Ministries and 
Departments as follows (n sueres): Ministry of the 
Interior, 4,594,324; Ministry of Foreign Affairs, 
1,302,120; Ministry of Public Instruction, 5,268,972 ; 
Ministry of Social Welfare, 1,708,972; Ministries of 
War, the Navy and Aviation, 8,875,800; Ministry of 
Finance and Public Credit Department, 3,509,236 ; 
Ministry of Public Works, 9,384,000; Public Debt 


Department, 5,000,000 ; unforeseen expenditure, 
2,344,576. 
FOREIGN BANK RATES. 

Per cent. Per cent Per cent 
Amsterdam 3j | Dublin ..... . 6 | Prague a B 
Athens ...... 10 | Geneva...... 34 | Reval .. x 7B 
Relfast ...... 6 Helsingfors 74 | Riga s sese 8 
Belgrade ... 6 | Kovno .... 7 | Rome SS 
Berlin ......... 64 | Lisbon ...... 9m Sofia co 
Brussels ...... H Madrid e 5 | Stockholm 4} 
Bucharest ... 6 Moscow ‘se 8 Tokyo...... . 7,3 
Budapest 7 | New York... 34 | Vienna TEMA 
Copenhagen... 5 | Oslo ......... 5$ | Warsaw ..... 12 
Danzig... 7 © Paris sses 6 


The official discount rates of the State Bank in Moscow for 
bills at two months is 8 per cent., ior bills at four months 9 pe 
cent. and for bills at six months 91 per cent. 


THE ECONOMIST'S BOOKSHELF, 


FAMILY ALLOWANCES. 


Family Allowances in Practice. An Examination of 
the Development of the Family Wage System and 
of the Compensation Fund principally in, Belgium, 
France, Germany and Holland. By, Hucu H. R. 
Visart, M.A. (London: P. S. King & Son, Ltd. 
Price, 10s. 6d. net.) 

Miss E. Rathbone has familiarised British readers 
with the essential principles of the system of family 
allowances. The basic contention of those who adum- 
brate this method of payment of wages is that the 
present wage system takes into account the average 
family of two or three children and not the actual family, 
obviously a variable number. As a consequence 
industry provides for children who do not exist and fails 
to provide for the numerous actual living children in 
the larger families. By basing wages on the amount 
of money which would support a man and his wife and 
paying to & separate fund a sum for distribution among 
those responsible for the children on a per capita basis, 
every child would be provided for without any additional 
burden on industry. That such a method of payment 
would tend to ensure that future wage earners would be 
better nourished in the important years of childhood 
cannot be denied. It is also obvious that dynamically 
this would result in the greater productivity of labour— 
a consummation devoutly to be wished. On economic 
as well as humanitarian grounds it is clear that a strong 
case can be made for this method of payment. 

This raises the whole question of the extent to which 
"needs" of wage earners should be taken into con- 
sideration in the determination of the rates of wages. 
Sliding scales based on the cost of living tables demon- 
strate that in an unscientific way industry already 
recognises the necessity of basing wages upon the needs 
of wage earners. Still any concessions that have been 
made have left undisturbed the principle of equal pay 
for equal work. In these days when high costs of 
production hamper and depress our industries it seems 
more than ever essential to impress upon wage earners 
that wages depend entirely upon preduction. To 
introduce new-fangled wage schemes which would tend 
to conceal this important fact would be bad industrial 
policy. Apart from this a diminution from individual 
family responsibilities would tend to increase the size 
of the family. Such increases would either raise the 
costs of production and distribution or lower the 
standard of comfort (or discomfort) among the wage 
earning classes. 
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That the preservation and nourishment of children 
is of greater importance in an under-populated than an 
over-populated country is a hard but nevertheless 
obvious fact. It is therefore not surprising that the 
practice of family allowances has reached large dimen- 
sions in Belgium, France, Germany and Holland, while 
in Great Britain it is almost, if not entirely, unknown as 
a factor in wages, though it appears as a factor in charity. 
Mr. Vibart’s purpose has been to trace the origin and 
growth of this practice. He has written a very interest- 
ing and informative book. He has collected and 
assimilated a vast mass of facts and statistics. He has 
discovered numerous divergent opinions not only about 
the justice and injustice, the wisdom and folly of these 
allowances, but about the methods of their application 
and the limitations of their operation. The amount of 
the allowance and the validity of claims upon it are 
matters of detail, and difficulties in these respects should 
disappear rapidly with experience of its administration. 
Whether the State should compel employers to make 
wage payments in this way depends entirely upon 
internal considerations. The Englishman has a pre- 
judice against State interference, though it has almost 
ceased to influence effectively public policy. It seems 
to the reviewer that the whole system is as yet little 
beyond the experimental stage and considerations of 
compulsion are therefore premature. 

Mr. Vibart uses his materials very well. He writes 
clearly. He reasons logically. He has been captivated 
by the system. Its humanitarian appeal alone is 
sufficient explanation. Neverthless, his economic 
analysis of the position is convincing. He finds in the 
system, as the scholar in France must find, a remedy 
for that depopulation which tends to hamper the 
development of industry and reduce the productivity 
of the soil. Moreover, the quality of the French 
population has recently tended to be reduced by in- 
discriminate immigration. In addition the system will 
provide better conditions of living for the larger families. 
For us in England the growth of population according 
to most economists needs to be retarded. After an 
exhaustive analysis of the situation, Mr. J. M. Keynes 
came to the conclusion that our population could be 
fully employed only at the height of an industrial boom. 
Developments within the next decade may change the 
situation entirely. But whatever our views with regard 
to the introduction of the system in Great Britain, every 
reader will feel that Mr. Vibart has made a very real 
and very substantial contribution to our knowledge on 
the subject. The book deserves to be read widely and 
studied closely by all who interest themselves in the 
fascinating problem of wages and their relation to 
child welfare. 

D. M. SANDRAL. 


POLITICS AND ECONOMICS. 


Politics and Economics. By HERBERT G. WirrrAMS, 
M.Sc., M.P. With a Foreword by the Rt. Hon. 
Neville Chamberlain, M.P. (London: John Murray, 
Price, 5s. net.) 

Politics and economics do not lend themselves to 
simple treatment. When an author attempts to discuss 
the politieal problems and controversies of the day in the 
light of the fundamental principles of political economy 
and to treat the subject simply the reader inevitably 
becomes suspicious. In this particular case the sus- 
picions are justified. Under this imposing title Mr. 
Williams trots out the hardy platitudes and century-old 
fallacies of the Protectionists, the anti-Socialist argument 
of the National Union of Conservative and Unionist 
Associations and the commonplace newspaper opinions 
on currency, banking and other subjects. Electioneering 
tags make a bad book. 

A work of this kind needs little comment here. In 
fairness to the author it should be pointed out that he 
does not attempt anything more than the assembling of 
principles already known and their application to current 
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problems. Political prejudice operates to a certain extent 
to make the examination very often a one-sided affair. 
Apart from this, the author’s statement frequently lacks 
precision. His conclusions particularly as regards the 
effects and consequences of Customs duties are often 
erroneous. This appears to be due mainly to careless 
reasoning regarding supply and demand, and in particu- 
lar to a lack of appreciation of the effect of price upon 
demand. One inevitably reaches the conclusion that the 
scope of the work was too extensive for its satisfactory 
handling on a small scale. Moreover subjects of this 
kind ought not to be attempted unless the writer is pre- 
pared to draw his opinions from the facts. It is hope- 
less to distort the facts to justify preconceived opinions. 
D. M.S. 


PUBLICATIONS RECEIVED. 


An Alternative to Nationalisation. By Nemo. (London: Jones 
& Evans’ Bookshop, Limited.) 

' Des Ouvertures en Banque de Crédits Confirmés et Non Con- 
firmés. By Pierre Marais, LL.D. (Paris: Librairie Arthur 
Rousseau. Price, Fr.25.) 

Foreign Affairs: an American Quarterly Review. July 1926. 
(New York.—London: International News Company Limited. 
Price, $1.25; annual subscription, $5.) 

Journal des Kconomisles. June 15, 1926. (Paris: Librairie 
Félix Alcan. Price, Fr.9; annual subscription, Fr.70.) 


La Bourse deCommerce. Le Marchéde Paris. By Oscar Bloch, 
LL.D. (Paris: Librairie Arthur Rousseau. Price, Fr.22.50.) 

La Bourse et ses Principes. By M. F. Carabelli. (Paris: 
Librairie Arthur Rousseau. Price, Fr.20.) 

La Compagnie des Agents de Change et le Marché Officiel à la 
Bourse de Paris. By Gustave Boissiére, LL.D. Second edition. 
(Paris: Librairie Arthur Rousseau. Price, Fr.35.) 


La Concentration des Capitaux. By Jacques Masteau. (Paris : 
Les Presses Universitaires de France.) 

La Gestion des Fortunes Mobiliéres. By Marcel Cavelier. 
With a Preface by M. Charles Rist. (Paris: Librairie Delagrave. 
Price, Fr.30.) 

Lebende Bilder aus Sowjet- Russland. by Dr. h.c. Freiherr von 
Schoenaich, Major-General retd. Second Edition. (Halber- 
stadt: H. Meyer’s Buchdruckerei.) 

Les Opérations de Banque: Précis pratique à l'usage dea 
Capitalistes, des Industriels et des Commerçants, des Employés des 
Banques, de la Bourse et du Commerce. By F.-J. Combat, Fifth 
edition, with a Supplement to Feb. 15, 1926. (Paris: Berger- 
Levrault. Price, Fr.10.) 

Nationalókonomie (Theorie und Geschichte). By Prof. Dr. 
Wolfgang Heller. Second edition. (Halberstadt: H. Meyer’s 
Buchdruckerei.) 

Neuere Russische Wert- und Kapitalzinstheorien. By Hans- 
Jürgen Seraphim, Lecturer at the University of Breslau. (Ber- 
lin: Walter de Gruyter & Co. Price, Mk.6.) 

Politica. April 1926. (Rome: Via ¥rattina, 89. Price, 
L.20; annual subscription, L.100.) 

Report on Commercial, Economic and Financial Conditions in 
Bulgaria, dated March 1926. By Geoffrey Herbert, Secretary in 
charge of Commercial Affairs at His Majesty’s Legation, Sofia.— 
Department of Overseas Trade. (London: H.M. Stationery 
Office. Price, 1s. net.) 

Report on the Trade, Industries and Resources of Newfoundland 
for 1925. By F. W. Field, His Majesty’s Senior Trade Com- 
missioner in Canada and Newfoundland.—Department of Over- 
seas Trade. (London: H.M. Stationery Office. Price, 2s. 3d. 
net. 

Puta Currency Standards. By X. L. Hargreaves, Ph.D. 
With a Preface by Edwin Cannan, M.A., LL.D., Professor of 
Political Economy in the University of London. (London: P.8. 
King & Son, Ltd. Price, 6s. net.) 

Revue Economique Internationale. June 1926. (Brussels: 
123, Rue de la Victoire. Price, Fr.18 French ; annual subscrip- 
tion, 50s.) 

Sociala Meddelanden utgivna av K. Socialstyrelsen. 1926, 
No. 6. (Stockholm: P. A. Norstedt & Soner. Price, 50 ore; 
annual subscription, Kr.5.) . 

Stabilisation of Employment tn the United States. By J. R. 
Bellerby.—International Labour Office, Studies and Reporta, 
Series C (Employment and Unemployment), No. 11. (Geneva.— 
London: P. 8. King & Son, Ltd. . Price, 2s.) 

The American Economic Review. June 1926. (Evanston, 
Ill.: American Economic Association, Northwestern University. 
Price, $1.25.) b , y 

The Association of Special Libraries and Information Bureaux. 
Report of Proceedings of the Second Conference. (London. 
Price, 5s. 

The Cont of Living. By Norman Dearle, M.A., D.Sc.Lond. 
(London: Philip Allan & Co., Ltd. Price, 3s. 6d.) 

The Tables Turned: a Lecture and Dialogue on Adam Smith 
and the Classical Economists. By J. Bonar, LL.D. (Glasgow). 
(London: P. S. King & Son, Ltd. Price, 2s. net.) 
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STATISTICAL SECTION 
THE TRADE BAROMETER 


Our weekly index is composed of quotations for the ten following commodities :— 


1. Pig iron. 3. Coal. 5. Cotton. 7. Hides. 9. Bacon. 
2. Tin. 4. Linseed Oil. 6. Wool. 8. Wheat. 10. Sugar. 


Table I. shows the movements of our ten commodities in the aggregate, and Table II. the movements of each of them in 
relation to the others. We have chosen December 30, 1921, as our base, the price of each commodity on that day being represented 
by 100 (at a time when the index in Table I. stood at 150). Fora full explanation of our index number see Tur Economic REVIEW, 
A ug. 29, 1924, page 194. 


TABLE 1. 
Bd. of Tde Bd. of Tde Bd. of Tde Bd. of Tde 
10 Com- | Monthly 10 Com- | Monthly 10 Com- Monthly 10 Com- | Monthly 
fae modities | Average Date modities | Average Date modities | Average Date modities | Average 
Jan. 16 | 867.9 296.6 1923 
May 14 391.2 325.5 Jan. 12 162.8 157.0 Apr. 18 177.5 164.7 July 17 160.3 157.5 
July 16 418.8 316.9 Feb. 16 177.2 157.5 May 16 171.2 163.7 Aug. 14 158.6 157.0 
Dec. 17 257.0 263.8 Mar. 16 192.4 160.3 June 20 167.8 162.6 Sept. 18 158.3 156.0 
1921 Apr. 20 198.5 162.0 July 18 | 167.1 162.6 Oct. 16 154.1 154.8 
Jan, 14 244.2 245.9 May 18 198.1 159.8 Aug. 15 175.3 165.2 Noy. 13 153.2 158.7 
Apr. 15 202.8 204.8 June 15 190.0 159.3 Sept. 19 167.9 166.9 Dec. 18 153.0 153.2 
July 15 194.4 194.1 July 20 177.3 156.5 Oct. 17 172.5 170.2 1926 
Oct. 14 170.2 180.7 Aug. 17 174.6 154.5 Nov. 14 1789.9 169.8 Jan. 15 151.6 151.3 
Dec. 16 153.2 167.9 Sept. 14 173.2 157.8 Dec. 12 TOIT 170.1 Feb. 12 148.4 148.8 
Dec. 80 150.0 Oct. 19 166.0 158.1 1925 Mar. 12 146.1 144.4 
1922 Nov. 16 171.7 160.8 Jan. 16 174.8 171.0 April 16 148.1 143.6 
Jan. 20 144.0 164.0 Dec. 14 177.0 163.4 | Feb. 13 175.2 168.9 May 21 150.2 144.9 
May 19 162.1 160.6 1924 | Mar, 13 172.8 166.3 June 18 151.7 
July 14 | 165.1 160.8 || Jan. 18 | 178.6 165.4 || Apl. 17| 161.9 162.5 » 25) 152.1 
Sept. 15 161.2 154.3 Feb. 15 187.9 167.0 | By 15 158.7 159.0 
Dee. 15 161.2 155.8 Mar. 14 182.1 165.4 June 19 160. 6 157.6 | 
TABLE H. 
E M ———MM——M——————————— 
Pig Linseed 
Date iron. Tin. Coal. Oil. | Cotton. Wool. | Hides, | Wheat. | Bacon. | Sugar. | Mean. Date. 
Dec. 30, 1921 100 100 100 100 100 100 100 100 100 100 100 (Deo. 30, 1921 
1922 1922 
July 28 ... 02.9 94.5 97.2 | 157.9 | 110.1 | 111.1 97.1 | 119.0 | 116.5 | 119.2 | 111.15 |... July 28 
Sept. 29 ... 94.3 95.2 92.9 | 135.1 | 105.9 |, 117.8 96.4 82.8 | 104.0 | 134.6 | 108.90 |... Sept. 29 
Nov. 3 .. 98.5 | 107.6 | 100.0 | 140.3 | 119.9 | 133.3 | 106.5 91.9 | 104.8 | 134.6 | 113.43 |... Nov, 3 
Deo. 29 ...| 89.4 | 106.7 91.6 | 138.0 | 126.0 | 120.0 93.5 90.4 89.7 | 138.5 | 108.43 |... Deo, 29 
1923. 1923 
May 18 ..| 110.8 | 117.9 | 128.3 | 166.7 | 120.2 137.8 | 102.9 | 102.7 91.2 | 242.3 | 132.08 |... May 18 
Oct. 12 ...| 93.4 | 117.1 90.6 | 150.9 | 136.4 | 126.7 84.8 83.0 66.2 | 145.9* | 109.50 |... Oct, 12 
Nov. 16 ..| 97.2 | 127.4 97.2 | 149.1 | 105.8 | 128.9 87.0 86.2 73.5 | 132.7 | 114.50 |... Nov. 16 
1924. 1924 
Feb. 15 ..| 96.7 | 163.4 96.2 | 171.9 | 159.6 | 151.1 91.3 | 100.4 65.8 | 150.1 | 125.25 |... Feb. 16 
July 11 ..| 89.6 | 128.9 74.5 | 140.4 | 140.6 | 142.2 92.8 | 111.5 80.9 | 101.4 | 110.28 July 11 
1925 1925 
Feb. 27 ..| 84.0 | 153.8 69.8 | 178.9 | 116.0 | 160.0 95.7 | 128.9 88.6 95.3* | 117.10 Feb. 97 
Oct. 30 ..| 74.5 111.2 59.4 | 131.6 90.7 | 115.6 | 108.7 97.2 94.9 70.6 | 101.44 Oct. 30 
1926 1926 
Feb. 5 .. 72.2 165.2 63.2 114.0 92,3 102.2 100.0 114.6 94.1 78.8 99,65 ... Feb. 5 
Mar.26 ... 72.2 | 165.7 60.4 | 108.8 87.7 | 102.2 92.8 | 108.3 97.1 72.9 96.81 |... Mar. 26 
May eo om TIT 161.5 60.47 | 108.8 89.8 109.4 87.0 124.9 105.9 81.8 100.12 |... May 21 
June 18 ..| 73.6 | 163.6 60.47 | 121.1 83.5 | 109.4 89.9 | 127.3 | 105.1 77.6 | 101.15 |... June 18 
» 28 ..| 75.5 | 164.3 | 60.4¢ | 120.2 | 83.4 | 109.4 | 92.8 | 128.1 | 102.2 | 77.6 | 101.39 |...  ,, 25 
CONNU "UU ee Ee | o UR 
T Nominal. * Revised Quotation. 


SECURITY PRICES. 
The following table shows the course of prices for a representative number of industria! stocks and long dated railroad 
bonds in New York, for twenty representative industrial ordinary stocks in London, and for à selected number of long-dated British 


Government securities. The prices of the last-named have been averaged exclusive of accrued interest. In all cases the price at December 
30, 1921, is taken as 100, Significant maximum figures are shown in heavy type and minimum figures in italica. 


In New Yor. In LONDON. Ix New YORE. Ix Lonpon. 

Week Indus- Indus- Gilt Week Indus- Indus- Gilt 

ending triala. Bonds.” | trials. edged. er ding. | trials. Bonds." | trials, edged. 
1920, Jan. 1 | 128.5 94.1 172.4 99.7 1925, Jan. 3 | 150.7 101.6 133.8 
1921, Jan, 1 89.9 89.0 116.3 88.6 "Au Wr) ISLS EI. 137.8 
Aug. 20 80.3 90.4 105.4 93.3 June 6 158.2 | 105.3 198.0 
Oct. 99 91.1 92.0 91.1 94.4 "on 160.0 | 104.7 123.7 
1922, Jan. 1 | 100.0 100.0 100.0 100.0 July 18 | 165.9 103.2 120.4 
May 13 | 114.6 102.4 114.9 117.9 Aug. 1 165.8 ; 101.6 122. 2 
Sept. 16 | 123.8 107.6 115.2 112.5 4 22 | 176.2 102.5 126.3 
Oct. 7| 123.9 106.1 113.3 111.7 Nov. 7| 195.4 102.7 134.1 
1923, Jan. 1| 121.7 102.5 119.5 113.3 | Dec. 19 | 188.9 | 103.3 130.6 
Mar. 17 | 129.2 98.5 129.3 117.0 1926, Jan 2 | 195.5 | 103.6 133.3 
c GEL TII 97.8 129.0 118.1 M 9! 196.1 103.6 135.1 
Apr. 28 | 124.1 99.3 137.9 122.8 Feb. 13 199-9 104.9 132.0 
June 9 | 119.7 100.8 130.6 123.5 Apr. 17 168.7 106.9 191.8 
Oct. 27 | 105.7 99.7 126.5 119.7 My l 079.5 107.6 122.6 
1924, Jan. 1| 117.4 98.4 121.3 114.5 E 8| 172.9 107.2 119.5 
» 19| 119.1 100.1 119.1 HEBD June 12, 182.6 106.9 126.4 
June 21 | 115.3 103.3 118.2 118.0 T 1 189.1 107.3 125.2 
Nov. 8| 130.1 103.7 133.7 126.4 ^ 25| 185.8 j 125.8 


* Prices supplied by Measre. Bernhard Scholle & Co., Ltd. 
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SULPHATE OF AMMONIA. 


The Best and Most Economical Form of Nitrogen. 


For prices and advice as to application apply to:— 
THE 
BRITISH SULPHATE OF AMMONIA 
FEDERATION, LIMITED, 
30, GROSVENOR GARDENS, 
WESTMINSTER, S.W.1. 


Cable Address: SULPHAMMO, LONDON. 
A.B.C. 5th and Bentley’s Codes. 
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X (in various forms). Toluole. Bleaching Powder (35/37%)- 


Liquid Ammonia, Sulphate of Ammonia (25$% Neutral Quality). 


Prussiate of Potash. Prussiate of Soda. 
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